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Daily Discusses New U.S. Bosnia Proposal 
BR1408152695 Paris LE MONDE in French 
14 Aug 95 p2 


[Article by Claire Trean: “Americans Opt for ‘Realpoli- 
tik’ in the Former Yugoslavia" ] 


[FBIS Translated Text] Bill Clinton is in a hurry. He 
wants to make peace in the former Yugoslavia before 
15 September, in other words before Congress, in its 
fall session, overrides his veto of Friday 11 August on 
the lifting of the arms embargo. To achieve this the 
U.S. administration has decided to commit itself all the 
way. It is this determination that was welcomed by the 
French officials who met on Friday at the presidential 
palace with the U.S. President's emissaries. 


As to the exact content of these talks and the “new ideas” 
brought by Anthony Lake and Peter Tarnoff, there is 
no official comment in Paris, London, or Bonn, where 
the U.S. delegation went the day before. There is good 
reason for this: The Americans are not particular about 
the details when it comes to forcing a settlement and 
doing something about the lack of action on the peace 
plan for Bosnia drafted by the “Contact Group” which 
has been waiting for Serb approval for more than a 
year. They feel that after the recent events in Western 
Bosnia and Krajina, the Serbs are ready to negotiate. 
To force them to do so, the White Hou.» is planning 
to give them new concessions, while at the same time 
threatening them with new sanctions. 


For Bosnia the general scheme takes up the approach 
that France had approved by the “Contact Group”: a plan 
defining a federal system, with the division of territories 
between the Bosnian Serbs on one side, and the Muslims 
and Bosnian Croats on the other. The other part of the 
plan was the promise made to Slobodan Milosevic to 
lift the economic embargo against Belgrade as soon as 
he has truly burned his bridges with the Bosnian Serbs 
in order to force them to accept the plan. 


On the one hand, hewever, the Americans want to 
rush forward and settle everything at the same time 
(the problems in Bosnia, the problems in Croatia, and 
the problems in Serbia), while on the other hand — 
where Bosnia alone is concerned — they are advocating 
“flexibility” vis-a-vis the “Contact Group's” pian. 


For the Americans, this means first of all that not only is 
note being taken of the conquest of the Muslim enclaves 
of Srebrenica and Zepa by the troops of General Mladic 
in July, but that they are also wiping the map clean 
of the “blot” — the expression used by the American 
emissaries — of Gorazde, the last Muslim enclave 
in Eastern Bosnia. What is more, in Bill Clinton's 
entourage they seem prepared to offer the Serbs in Pale 
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an enlargement of the Brcko corridor — which links 
the Serb zones of Northern and Western Bosnia to the 
Republic of Serbia — by means of territorial exchanges 
for the Bosnian Muslims, who would spread to the East 
of their central zone. 


It would be incorrect to claim that the idea of an 
exchange of territory has never crossed anyone's mind, 
but the Europeans have so far been repelled by the 
idea of endorsing it, simply saying that their plan was 
open to changes negotiated by the parties involved. A 
peace settlement based on population displacements, 
i.c., a form of ethnic cleansing, runs totally counter 
to the “values of the civilized world,” said British 
Defense Minister Michael Portillo recently with respect 
to Krajina. He could have also said the same thing 
about Zepa and Srebrenica, which nobody defended 
and which nobody intends to take back. And indeed 
the same thing could also be said of Gorazde in 
view of the proposal put forward with assurance by 
the Americans. This proposal, however, does have the 
strength of “realpolitik.” In Paris on Friday they were 
apparently content to defend the quantitative principle 
set for the division of Bosnian territory (49 percent for 
the Serbs, and 51 percent for the Croats and Muslims). 
The Americans were prepared to change it slightly to 
the benefit of the Serbs. 


Franjo Tudjman’s Sketch 


Another point on which the “flexibility” advocated by 
the Americans flirts with betrayal of the principles of 
the civilized world regards Bosnia’s institutions and its 
integrity. Bosnia would be a federation composed of 
two entities, one Serb and the other Croat-Muslim, with 
the first having the right to establish “special links” with 
Belgrade, just as the second has established them with 
Zagreb. In 1993, as soon as the United States encour- 
aged the establishment of a “confederation” (which has 
just born well known military fruit) between the Croat- 
Muslim entity and Zagreb, it was difficult for the United 
States, as Alain Juppe pointed out at the time, not to do 
the same thing for the Serb side. The Americans are 
only admitting this today by taking an extra step to- 
ward “realism.” Why not, they wonder, offer the Serbs 
the chance to hold a referendum on their independence 
after a few years? This means that Washington is not 
very far removed from the sketch drawn by Franjo Tudj- 
man in May in London on a banquet menu — some- 
thing which caused a scandal after being revealed in 
THE TIMES. 


If all that fails, then what happens? A French official 
has acknowledged that there is no agreement on this 
point with the Americans. If the failure is due to the 
Sarajevo government, the American delegation plans 
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to withdraw UNPROFOR [UN Protection Force] (with 
the United States assisting, as promised) and a lifting 
of the arms embargo against all parties. If it is the 
Bosnian Serbs who continue to reject the peace plan 
despite the changes, the embargo — the Americans 
suggest — would only be lifted to the benefit of the 
government forces. NATO would carry out air strikes 
and a multinational forces could come in aid of the 
Bosnian Army on the ground by virtue of Article 51 of 
the UN charter (the article on legitimate defense). 


However, a force made up of whom? — not the 
Americans, who do not want to risk the life of a single 
GI in Bosnia; and not the Europeans who, even if they 
are flirung with direct military engagement with the 
Rapid Reaction Force, have never wanted to get caught 
up in the mechanism of war. According to the American 
emissaries, that leaves the Muslim countries, some of 
which already have contingents on the ground as part 
of UNPROFOR and which are becoming increasingly 
impatient with the West's failures in Bosnia. 


Determination 


No doubt one has to be American to come up with this 
kind of idea, which clearly would not stand a chance 
of getting through the UN Security Council. However, 
the American Jfficials probably wanted to make it 
Clear that they are sensitive to the problem which the 
Bosnian conflict creates for moderate governments in 
Muslim countries. The press release published yesterday 
evening by the presidential palace calling for the Islamic 
Conference Organization to be included in the talks 
reflects this same concern. 


Without commenting on all these “new ideas” brought 
up by the Americans, in Paris, London, and Bonn they 
will limit themselves, for the time being to applauding 
the White House's fresh display of determination, even 
if it was inspired exclusively by domestic policy consid- 
erations after years of Washington beating around the 
bush with regard to the former Yugoslavia. However, af- 
ter the U.S.- supported Croat offensive in Krajina, these 
ideas confirm that where the former Yugoslavia is con- 
cerned the time has now come for this American-style 
realism and for efficiency, which is often accompanied 
by a certain amount of brutality. 


Expert Doubts Usefulness of Lifting Arms Embargo 
9SP20952 Paris LIBERATION in French 3 Aug 95 
p4 


{Interview with Andrew Duncan, assistant director of 
fISS, by Marie-Luce Ribot in London; date noi given] 


{[FBIS Translated Text} London—Col Andrew Duncan 
has been assistant director of the London International 
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Institute of Strategic Studies (IISS) since 1987. He 
supervises the annual publication of THE MILITARY 
BALANCE, a reference listing on weapons around the 
world. He was a British army officer for 34 years. 


[Ribot] Do you believe in the lifting of the embargo on 
weapons for Bosnia? 


[Duncan] Even if Congress ordered Bill Clinton to 
lift the embargo, the probability that the UN Security 
Council would adopt this measure is practically nil. The 
Russians will use a veto; the Americans, the British, and 
the French will probably abstain. On the other hand, 
violations of the embargo are possible, but I do not 
think the Americans would take a chance. It would be 
embarcssing for a NATO ally to board one of their ships 
transporting arms for the Bosnians. It would be the straw 
that breaks the camel's back in the relations between the 
United States and Europe. 


[Ribot] If the embargo is lifted, how would the balance 
of forces evolve on the ground? 


[Duncan] While each army's forces are more or less 
known at present, one does not know what type of 
weapons would reach the Bosnians. One would suspect 
that at the same time Bosnian Serbs would be rearmed, 
and that they could always count, as a last resort, on 
Serbia's forces. The more the Bosnians register victories 
in the field, the more Serbia would be likely to help the 
Bosnian Serbs. When ail is said and done, it is difficult 
to imagine that the Bosnians could win anything at all 
with a lifting of the embargo. In the short run, because 
the conflict will intensify, doubtlessly at their expense, 
before any weapons can reach them. In the long run, 
because of possible Serbian involv “ment. 


[Ribot] To what extent is Belgrade ready to participate 
directly in the conflict? 


[Duncan] I believe that Slobodan Milosevic will attempt 
to avoid a major Serbian involvement in the war. | think 
that his support to Bosnian Serbs will continue under its 
present form. Probably, “volunteers,” fuel reserves, and 
other supplies will continue to cross the borders in more 
or less clandestine fashion. 


[Ribot] What are the needs of the Bosnian army and 
which country could furnish them weapons? 


{Duncan} The Bosnians lack tanks, heavy artillery, 
armored cars. They must also obtain tools to rerair 
damaged pieces, munitions, etc. 


Training in weapons handling is probably what they 
need icast, for they possess some instructors who came 
from the former Yugoslav army. On the other hand. 
they lack a certain knowledge in tactical and command 
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matters, for, at the outset, the Yugoslav army was 
formed on the basis of a guerrilla war, mostly based on 
territorial defense. Two retired American generals have 
already met with Croat and Bosnian leaders to advise 
them on the establishment of a joint Croatian-Muslim 
command structure. In contrast, one cannot say that the 
Americans have provided instructors. If some sol Jiers 
are present in the field, they are only mercenaries. On 
the weapons issue, the United States has indicated that 
Pakistan, Saudi Arabia, and Turkey are providing them. 
We can also be certain that Iran has sent weapons. 
Recently, Malaysia declared its readiness to do so as 
well. 


[Ribot] What can be expected from the Rapid Reaction 
Force (RRF) deployed on Mount Igman? 


.Duncan} The RRF will keep to its mandate, which is 
to defend UNPROFOR positions. One cannot imagine 
it will protect Sarajevo against eventual Serbian attacks, 
for it is unable to do that. However, if one reads between 
the lines of UN resolutions, one might say that the 
RRF's mandate is to create a passage intended to link 
the Gorazde enclave win Sarajevo. But it has never 
done that, it was never the first to shoot, and it only 
functioned as protection for the convoys. I doubt that 
the situation will change. The RRF will only go into 
action in case its men or UN troops are attacked. It is 
not stationed in Bosnia to take part in the conflict. 


{Ribot} What obstacles could prevent the use of the RRF 
in the Bihac enclave? 


[Duncan] No one has decided what the troops would 
do if they were sent to Bihac, where the situation is 
paticularly complex. In the emergency, the UN declared 
that this city was, like others, a “safe area” without 
really specifying what this meant, with the subsequent 
exception of Sarajevo and Gorazde. In these two cases 
the precise exclusion zones for heavy weapons have 
been defined, accompanied by the threat of air strikes if 
these areas were violated. 


Bihac poses a number of specific problems. First of all, 
it is the largest enclave. Secondly, it includes a large 
number of Bosnian troops that use it as their base of 
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operations against the Serbs. Moreover, the enclave is 
close to Croatia, to the Krajina, and also to a base oi 
dissident Bosnian militias. 


[Ribot] Do you believe that Paris and London are on 
the same wave length? 


{[Duncan}] There are fewer differences between the 
French and the British than it is thought. Rather, the 
main difference exists between these countries and the 
United States. Britain seems perhaps more prudent. This 
attitude allowed the British to win diplomatic successes 
in the United States. It is thus probably a good thing that 
France secms to be the “hard core” when it declares what 
must or should be done. Without totally refuting, but 
tempering the discourse of its European partner, Britain 
can more easily incite American support. 


[Ribot] How would you describe relations between 
Russia and the other contact group members with regard 
to Bosnia’ 


{[Duncan] The press is always more inclined to report 
on disagreements than on positive statements. The 
differences between the Russians and the West are 
lesser in private than in public in this field as well. 
Russia has other concerns besides Bosnia. It is important 
to understand to whom its declarations on the former 
Yugoslavia are addressed: to the members of the contac: 
group or to the opponents of Boris Yeltsin? Moreover, 
the Russians need European cooperation more than the 
Europeans need Russia's. It is therefore in their interest 
to show as much solidarity as possible. I also think that 
they do not have as many affinities with the Bosnian 
Serbs or with Serbia than is believed. 


[Ribot] Do you believe in a diplomatic solution? 


[Duncan] The only attainable solution is diplomatic, 
political. A military solution is impossible, because no 
one will win the war. Every time one of the parties is 
threatened with defcat, another will enter the conflict. In 
this case, either the series of reverses and successes will 
continue, or this war will spread because other countries 
will attempt to throttle excessive reverses. 
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Vranitzky Defends Policy on Former Yugoslavia 
AU 1408173595 Vienna PROFIL in German 
14 Aug 9S 5 p 24-26 


(Interview with Chancellor Franz Vranitzky by Geore 
Hoftmann-Ostenhof; place and date not given: “| Am 
Not a Naive Pacifist | 


(FBIS Translated Excerpt] (Hoffmann-Ostenhof) Mr. 
Chancellor, you have been cniucized for condemning 
the Croatian mylitary operation in the Krajina. Are you 
sticking to your position on the situation in the Balkans? 


(Vranitzky} The criucism of my statements on the 
Croatian campaign in the Kranna is alarming because it 
proceeds from a millennium-old logic of war — a logic 
that has always said that the political leaderships have 
ignored thousands and even millions of individual fates 
of the civilan population. No matter whether victory 
or defeat, mankind's history of suffering has always 
heen the same. | compare this with the maxim that war 
is the continuation of politics by other means. This is 
my creed. I hold strictly to what I said on the recent 
events in the Balkans. Such military means cannot be 
accepted. The generation following us has a might not to 
he automatically subjected to this logic of war. 


[Hotfmann-()stenhot) That sounds very much like paci- 
fism in principle. The war against Hitler, for instance 
— t© mention an undisputed example — was certainly 
justified, despite the civilian population's terrible suf- 
fering. Is an attitude of pacifism in principle possible at 
all’ Doesn't war sometimes solve certain problems’ 


[Vranitzky] I do not propose a naive pactiist attnude. 
However. everything must be done to prevent the emer- 
genee of wars and Causes of wars. Of Course, resistance 
against Psuer was necessary. [Passage omitted] 


[Hotfmann-Ostenhof] Well, but the situation had devel- 
oped, and the Allies fought against Hitler. Your critics 
might argue that there is a parallel. They might argue 
that Tudjman and his Army only stopped a further bar- 
barian advance by the Serbs, just as the Allies stopped 
Hitler 


[Vramtzky} We must look back five years. When one 
had decided in Yugoslavia to secede, | said this type 
of Dreaking apart would lead to very negative mayor 
changes and would entail instability and suffering for 
the civilian population. [passage omutted] 


[Hoftmann-Ostenhot] People argue that the campaign of 
the Croatian Army in the Krayina 1s legitimate because 
an internationally recognized state secures its territory 
in a sort of police operation. Isn't this a continuation of 
the dehate on recognition that we had four years ago’ 
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[Vranitzky] When the dissolution of Yugoslavia began, 
many voices in Austria proposed that the country should 
go it alone. They were talking about Austiia’s pioneer 
role for two reasons: First. the other Europeans would 
follow us because we were considered experts on the 
Balkans. and, second, recognition would lead to the 
discontunuation of hostulites which were already in full 
swing at that time. | rejected this thesis, as everyone 
knows. We did not go it alone. When the EU states 
recognized Croatia and Slovenia we did not have a 
reason net to recognize them. 


{Hoffmann-Ostenhof] The fact that the EU ulumately 
recognized these secessionist republics was also to a 
certain extent the result of Austria's policy, which had 
considerable influence on Germany's policy. During a 
certain phase, Alois Mock phoned his German counter- 
part, Hans-Dietrich Genscher, at 0700 every morning & 
exert pressure on him and win him over on the issue 
of recognition — obviously with success. The EU then 
gave in to the Germans. Why did you not mark Aus- 
tria’s policy on the Balkans to a larger extent’? Why did 
you no’ bring Mock to his senses’ 


[Vranitzky} Good question. At that time, | received 
many threatening letters tciling me that 1! I failed 
to recognize the secessionist republics | would make 
myself guilty before history, and blood would be on my 
fingers. | was not impressed by such threats, because 
as head of the government, one gets much unpleasant 
mail. However, we should not forget that there was 
a general mood in this and other countries, which 
was very much in favor of recognition. We should 
also see that in connection with the recognition of 
Croatia and Bosnia — Slovenia certainly is a different 
case — gfeat expectations regarding major support 
from West Europe were created. It was not Mock’'s 
bizarre foreign policy alone, which — by the way 
— very often operated through secret channels. The 
Vienna mayor went to Ljubljana on the occasion of 
Slovenia's declaration of independence, and vehemently 
advocated recognition. We are today sull confronted 
with those large expectations, parucularly in connection 
with Bosnia. Meanwhile, we know what happened in 
Bosnia — war. massacres. In this war between Serbs, 
Croats, and Muslims, the fronts have been changing 
again and again. Everything went wrong there. [passage 
omitted] 


{Hotfmann-Ostenhof] Contrary to Vietnam, the United 
States does not just send in troops, but obviously icaves 
fighting to Tudyman. Doesn't this have a certain logic: If 
you don't want to send your own troops, you have those 
who originally wield power change the power ratio more 
tavoratly’ 
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{Vranitzky] it is plausible to argue in this way and say: 
Well done, Tudjman, you finally gave it to those un- 
teachable, dictatorial, and war-mongering Serbs. Which 
is true. However, my argument is that once again, tens of 
thousands of people have been expelled, uprooted, hu- 
miliated, and killed; refugee convoys have been shelled: 
and all this is unacceptable. In this respect, I do not 
change my mind. I am not alone with my views. The 
governments of some EU states have argued similarly. 
At a dinner given by Jacques Chirac in the Elysee Palace 
on 9 June, we unanimously appointed Carl Bildt (for- 
mer Swedish Prime Minister) successor io David Owen 
as mediator. Croatia has declared Bildt an undesirable 
person. He is denied entry because he has sharply crit- 
icized the campaign in the Krajina. 


{Hoffmann-Ostenhof] He has talked about ethnic cleans- 
ing and has compared Tudjman’s operation in the Kra- 
jina with Russia's campaign in Chechnya 


[| Vranitzky] One more thing: The international commu- 
nity has net ,et decided to carry out a major military 
operation in the Balkans. Why not? It is argued that 
this could entail the involvement of thousands of sol- 
diers for several years. No one wants that, because it 
would be very difficult in domestic policy terms, if the 
first zinc coffins were delivered at home — to quote 
German Foreign Minister Klaus Kinkel. Therefore, for 
the same international community or parts of it, which 
do not want to Carry oul 4 Major Mishary Operation in 
the Balkans, now to applaud Franjo Tudjman, gives us 
at least food for thought — to avoid stronger words. 


|Hoffmann-Ostenhof] Hypocrisy” 


[Vranitzky} Well, | would not call 1 that, but it does 
give me food for thought. 


{[Hoffmann-Ostenhof] In terms of international law, 
Zagreb is right. Tudjn..n only conquered Croatian 
territory. 


[| Vranitzky] Yes, viewed juridically, it all is correct. The 
Croats were attacked. But couldn't a way have been 
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chosen that would not have touched off this new wave 
of human suffering? [passage omitted] 


Let me make another consideration. What we are 
experiencing in the Balkans is not just the logic of 
war, but also an ethnic logic. Should there be only 
ethnically clean states in the future? If this were to 
be the philosopher's stone, if everything integrating the 
different ethnic groups is of secondary importance, and 
ethnic homogeneity becomes of primary importance, 
then we will have instability for many decades and 
perhaps even centuries to come. If we accept the 
expulsion of entire ethnic groups, if we accept ths 
type of understanding of the peoples’ mght of seli- 
determination, this will lead to more and more new 
States being founded. That would mean the political 
fragmentation of maps — and it would mean war. This 
must be countered by an integrated approach. History 
has shown in Central Europe how much cultural wealth 
has been created by many ethnic groups. [passage 
omitted] 


[Hoffmann-Ostenhof] What role can the United Nations 
play, since obviously the military options in the Balkans 
have gained the upper hand” 


[Vranitzky] Tne United Nations is as strong or as weak 
as the united will of the UN Security Council members 
is strong or weak. Of course, their attitude also depends 
on whether and to what extent the secretary general is in 
4 position to bring his influence to bear on the Security 
Council members. 


|Hoffmann-Ostenhof] In your view, should or should 
not the blue helmets stay in the crisis regions in the 
Balkans’ 


|Vranitzky] Despite many sobering experiences and 
disappointments, it would be better if they stayed. 
[passage omitted] 
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Official Warns of Further Delays on Eurofighter 


MS1108122595 London THE DAILY TELEGRAPH 
in English 11 Aug 9S p6 


[Repor’ by Sonia Purnell: “Warning On Eurofighter 
Del") 


[FBIS Transcribed Text] A senior defence official 
has warned ministers that further delays to the 14.5 
tillion pound Eurofighter 2000 project could render it 
uncompetitive against the United States F-22 combat 
arcraft. 


Peter Ewins, chief screntist at the Ministry of Defence 
[MoD], believes that delays in the development and 
production of the Eurofighter — already more than three 
years late — pose the greatest risk to the viability of the 
Eurofighter programme 


His warnings are contained in a National Audit Office 
[NAO] report published yesterday, which goes on to 
predict further delays in the project. The aircraft is also 
already 23 per cent over budget, the report says. 


Mr Ewins has also told munisters that although the 
design of the Eurofighter, a collaboration between 
Britain, Germany, Italy and Spain, would be more 
effective than other alternatives in its primary air combat 
role, it would not be as good as the American aircraft, 
which is currently at the sarne development stage. 


The American aircraft would be significantly more 
expensive, however. 


He called for improvements to be made in the man- 
agement of the Eurofighter programme, in particular its 
umekeeping, before any commitment was made to pro- 
duction. 


An MoD spokesman saint the Government remained 
committed to the “development of the Eurofighter as 
the cornerstone of the RAF's capatility’. He said 
“Decisions will be forthcoming on production. The F-22 
is significantly more expensive, bul we can't speculate 
on those decisions as they are too far into the future. 


So far 3.9 billion pounds has been assigned to devel- 
opment, with production expected to cost 10.6 Millon 
pounds from 1996. 


The main problems faced by Eurofighter — and not 
shared by its American counterpart — stem from its 
multi-national status and these put into further dou 
future collaborative proyects of this size and complexity 


The many different contractors, based in different coun- 
tries, have found it difficult to work together and the 
NAO also critictsed poor management and delegation 
of authority 


UNITED KINGDOM 
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The auditors said that, in particular, rigid rules on work- 
sharing — where the number of contracts awarded to 
a manufacturer must refiect the sumber of aircrafi to 
be bought by its Government — had not encouraged 
“efficient performance.” 

The problems have been most acute with the flight con- 
trol system, without which the Eurofighter is acrody- 
namically unstabie. It has been estimated that one firm 
could have produced the system a third more cheaply 
than the current consortium. 


Political and financial uncertainties — particularly the 
decision by Germany to withdraw from some aspects of 
the programme — have also worsened the delays. 


Although the audit office acknowledges some improve- 
ments in the programme, such as revised arrangements 
to take into account Germany's reduced role, it found 
that industry and governments were continuing to blame 
each other for shortcomings. 


Report Advocates Rethinking NATO Expansion 
MS1008125495 London THE GUARDIAN in English 
10 Aug 9S pS 


[Report by David Fairhall: “No Nato Queue-Jumping. 
Say MPs°} 


[FBIS Transcribed Text) The jormer communist satel- 
lites Poland, Hungary, the Czech Republic and Slovakia 
should not automatically head the queue for membership 
of Nato, MPs urge in a report from the all-party Com- 
mons defence committee. 


Neutral states which show no enthusiasm for joining 
the western alliance, like Austria, Finland and Swe- 
den, should be encouraged to become candidates, the 
committee argues. Bulgana and Romama should also 
be considered on them merits. And “absurd” though it 
may seem, Nato should be contemplating its response 
to applications from the warring nations of former Yu- 
goslavia. 


In a report making few concessions to diplomatic cor- 
rectness, the MPs inadvertently conjure up the possi- 
bility of Croatia or Seria seeking Nato membership to 
legitumise some future carve-up of Bosma. 


In general, they recommend cauuon towards countries 
which take carly membership for granted and a welcome 
for those, like Sweden, which put political independence 
before military solidarity. 


The committee says it would in due course welcome 
Nato enlargement, not only to the cast, but also to the 
north and south. However, the alliance must be strength- 
ened, not weakened, by its new members. Enlargement 
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should proceed “gradually and cautiously”. cach appli- 
cation considered solely on its merits. 

The MPs say they would welcome discussion of target 
dates, assuming that some new members will be admut- 
ted within the next decade. 


In a section on the “Visegrad Four” — Poland, Hungary. 
the Czech Republic and Slovakia, who have assumed 
that Nato will give them preference — the report says 
much remains to be done before they can objectively be 
considered an asset to North Atlantic security. 


It ss parucularly umportant that the prevailing impres- 

sion that the Visegrad counties have been seeded in 
advance — a view much resented in the Balkans, for 
example — should be dispelled by unequivocal assur- 
ances thai accession will be state by state rather than 
mim-bloc by mini-dloc. 


The MPs concede that all four countries are apparently 
stable democracies but note that democratic control of 
the military 1s being introduced at different rates — and 
nm without problems. particularly in Poland 


Nor will the report make welcome reading in Estonia. 
Latvia and Lithuania, whose embryonic armed forces 
would appreciate Nato protection against the possibility 
of renewed Russian occupation. “There ts some way to 
go before it would be practicable in military terms, let 
alone political ones, to contemplate membership for the 
Baltic states’. 

Ukraine is considered a special case, as a bridge 
between East and West. The West should heip it to 
develop a confident, strong, free-standing entity. by 
facilitating membership of or access to appropriate 
European institutions. 


What must be avoided at all costs is the creation of 
a false choice, whereby Ukraine is so isolated by an 
extension of Nato that it is corralled back into the 
Russian CIS security system.” 


SF's Adams Denies Threat in Remark on IRA 


LD 1408161995 London PRESS ASSOCIATION 
in English 1613 GMT 14 Aug 95 


[By Deric Henderson and Chris Parkin, PRESS ASSO- 
CIATION News] 


[FBIS Translated Excerpt) Sir Patrick Mayhew was ex- 
pected to have new talks with Sinn Fein (SF) president 
Gerry Adams within the next fortnight as part of fresh 
Government moves to develop the peace process. 


The Northern Ireland Secretary was due back from hol- 
iday next week. but in the meantime it was understood 
aftangements were being made to bring the two sides 
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together again before the first anniversary of the IRA 
ceasefire at the end of the month. 


Republ--" assurances today that the process was not 
under ; ° threat of a return to viclence after Mr 
Adams’ off-the-cuff remark that the IRA had “not g 
away” failed to calm some Unionist fears, but 
appear to have satisfied the government even 
junior minister Baroness Denton described 


“unhelpful”. 


Sir Patnck and Mr Adams have met three times at 
an economic conference in Washington, privately in 
Londonderry and then at Stormont Castle at the end 


of last month as part of exploratory dialogue. 


Michael Ancram, the Northern Irelasd political devel- 
opment minister, was due back at Stormont tomorrow 
after his summer holiday and may seck a new round of 
bilateral meeungs, but there was now increasing nation- 
alist pressure to move straight into all-party negotiations 
in advance of any final agreement on IRA disarmament. 


[passage omitted] 


‘ 
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The Sine Fein president said his remark about the IRA 
was not meant to be a threat. The process had to 
be moved forward because no one in republican and 
navionalist Ireland thought the British were serious about 
it. Mr Major, he said, had to grasp the nettle and take 
risks and call all party talks. It would be a way out of 
the present crisis, he claimed. 


He added: “There has to be a peace settlement. There 
has to be an inclusive negotiating process without 
preconditions. Will we get it under this government? 
| don't know, but we wii get it eventually. This is the 


hest opportunity for peace for 25 years.” 


Nige! Dodds. of the Democratic Unionist Party, said 
Gerry Adams had allowed his mask to slip. There had 
heen a series of threats, implicit and explicit 


He claimed: “There will be a return to violence if 
concessions are not made by the British government. 
Gerry Adams promised a summer of marching feet and 
angry voices and it’s clear Sinn Fein are determined that 
unless Concessions are made, there will be a return to 
violence sooner or later.” 


Meanwhile, Irish foreign affairs minister Dick Spring. 
who was also on holiday, asked for a full report of the 


weekend violence in Belfast and Londonderry. (passage 
omitted] 
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CBI Survey Shows Improvement in Retail Sales 
5451108140695 London INDEPENDENT in English 
1] Aug 9S pig 


[Report by Paul Wallace: “CBI Survey Shows High 
Stree! ‘ales Recovering | 


{FBIS Transcribed Text) The Confederation of British 
industry's (CBI) survey of retailers in July showed 
reported sales bouncing back from the low level of June. 
This suggests that the official figure for the volume of 
retail sales, due next week, will show a modest pick-up 
after remamming flat over the past two months. However, 
that ‘ould still leave the annual rate of growth at only 
One per cent. 


The underlying message is that retail sales are still 
growing,” sad Sudhir Junankar, associate director of the 
‘31. The survey also showed that retailers are expecting 
tice OC cOCTease mm August. 


fkows ver, Alastasr Eperon, chairman of the CBI's Dis- 
tributive Trades Survey Panel, warned: “Business for 
the time of year seems I'kely to be bellow average.” 


The breakdown of the survey showed that the depressed 
state of the housing market continued to affect the high 
street. The sharpest falls, compared with a year ago, 
were reported by furniture and carpet stores. The highest 
increases in sales volumes in July were reported by 
footwear, leather and clothing retailers. 
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For the first time since April, the reported rise in sales in 
July was in line with what retailers had been expecting 
a month carlier. However, this development seems to 
have been caused by aggressive attempts to shift stock. 


According to Mr Junankar, the survey showed some 
signs of destocking. The volume of stocks in relation 
to expected sales fell to its lowest level this year, 
suggesting that retailers used the July sales to move 
unwanted goods. 


The CBI survey used to be a reliable indicator of 
retail sales volume but, according to Simon Briscoe. 
economist at Nikko Europe, the relauonship has recently 
broken down. 


This view is echoed by lan Shepherdson, economist at 
HSBC Markets. However, he believes that a reported 
sales balance of about 10 per cent would be consistent 
with a forecast of a 0.25 per cent monthly rise in the 
volume of sales in July. This would equate to an annual 
increase of just under | per cent, a far cry from the rates 
of 3 to 4 per cent seen in 1994. 


The breakdown in the rulauonship between the official 
figures for retail sales volume and the CBI survey is 
thought to have several causes. One is the increasing 
polarisation of the high street between large retailers. 
which have done relatively well, and smaller retailers, 
which are suffering. 
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Kinkel Against Lifting Bosnia Arms Embargo 
LD1408193495 Berlin DDP/ADN in German 
1841 GMT 14 Aug 95 


[FBIS Translated Excerpt) Frankfury/Main (DDP/ADN) 
— German roreign Minister Kiaus Kinkel has once 
again come out against lifting the arms embargo on 
Bosma. Speaking to FRANKFURTER RUNDSCHAU 
(Tuesday edition) the minister said that in the view 
of the German government “this would be wrong al 
the present moment because it would invariably lead 
an imcrease in military activity and would no longer 
allow the supply of the suffering population with food 
and medical goods.” In addition those partners who 
have sent ground troops out there are against lifung the 
embargo, Kinkel said. It would mean the withdrawal of 
the UN troops and would be a disaster, he added. 


Kinkel stressed that the German government would 
still not slam the door on people in need and misery. 
However, one needs to be careful not to apply doubie 
standards, he added. Serh refugees we also receiving 
support, “alter all, the people concerned are not to blame 
for the terrible situation in which they have,” he said. 
Togetmer with its European partners Germany wants 
to bring about a more just distribution cf the burden, 
Kinkel said. It is most important, he added, to help the 
people out there. [passage omitted] 


Ruehe Supports U.S. Balkans Plan ‘Very Strongly’ 
AU 1408134095 Hamburg BILD AM SONNTAG 
in German 13 Aug 95 pp 4-5 


\Imerview with Defense Miniter Volker Ruche by 
Barbara Schmid and Georg Swretter: place and date not 
given: “Peace im Sin Weeks of All Out War] 


(FBIS Translated Text) (BILD AM SONNTAG] In a 
rare display of unanimity, Greens floor leader Joschia 
Fischer and the chairman of the German Bishops’ Con- 
ference, Karl Lehmann. called for a military intervention 
in Bosnia. Will this happen” 


[Ruche] It can be immoral to use weapons, but it can 
also be very immoral not to use weapons. The terrible 
pictures of Srebrenica have made that very clear. 


(BILD AM SONNTAG) What must happen now in the 
Balkans’ 


[Ruche| Political action is now required. In the past, 
there was a danger that '’c Serths would overrun 
everything. Thus, ihey were not interested in peace 
negotiations As a result of the Croatian successes, there 
is now a hetter balance. Neither the Serfs nor the 
Croatians can achieve military victory of dictate peace 
For this reason, talks roust now be held 
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{BILD AM SONNTAG] Talks have been going on for 


[Ruche] We have a new US. initiative, which we 
support very strongiy. What we want is a five-plus- 
three summit mecting, that is a conference of the 
heads of government of the Contact Group, the United 
States, Russia, France, Great Britain, and Germany, as 
well as the leaders of the three states Servia, Croatia, 
and Bosnia-Herzegovina. They all must sit down at 
one table. Germany wil! participate intensively in the 
preparation of this summut meeting. 


{BILD AM SONNTAG] When should this summit 
meeting take place’ 


[Ruche] We are under strong ume pressure. Within the 
Next six to cight weeks, crucial politcal progress will 
have to be made. 


[BILD AM SONNTAG] Is this the last opportunity for 
peace in the former Yugoslavia’ 


{Ruche] This is rewly « fateful time. We must use it 
very, “ry intensively. 


[BILD AM SONNTAG! Why do you see such a strong 
ume pressure’ 

[Ruehe] There are three reasons: First: The present 
situation must be used before the conflicting parties are 
again tempted to achieve a supposed improvement of 
their own situation through military action. This would 
happen if one no longer had the hope of achieving a 
pohtcal solution 


Second: The situation of the UN blue berets should be 
stabilized before the start of the winter. The goal is to 
create political preconditions for the UN blue helmets 
to remain 


The third reason is: The U.S. Congress calls for the 
lifung of the weapons embargo. Speedy political 
progress would prevent the United States from lifting 
the weapons embargo unilaterally and thus from bring- 
ing about a possible escalation of the war. 


[BILD AM SONNTAG] The United States allegedly 
wants to divide Bosma-Herzegovina between the Serbs 
and the Croats. Thus, the Muslims would only be 
granted some kind of reserve. 


[Ruehe) An independent state of Bosma-Herzegovina 


im tts old frontiers will continue tc exist, which an be 
tied in with Sertia and Croatia respectively within the 
framework of a federation. This is the main task. 


[BILD AM SONNTAG] Bundeswehr Tornados have 
been flying over Sarajevo for a few days. Have there 
heen dangerous situations? 
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{[Ruehe] For security reasons, I will not comment on 
the flights. I can only tell you that the pilots are 
highly motivated and have a professional attitude. They 
are working under difficult conditions. Our soldiers 
are protecting the Rapid Reaction Force, and we can 
already see the first successes: The situation in Sarajevo 
has already improved considerably. Over 1,500 metric 
tonnes of relief supplies have arrived there in the past 
few days. 


[BILD AM SONNTAG] How long will the Bundeswehr 
operation last? 


[Ruehe] The operation will not last forever. We have an 
emergency situation ther, that cannot be maintained in 
the long run. The Rapid Reaction Force cannot protect 
the blue beret soldiers forever. Either the UN troops 
are respected there, or they will have to withdraw. For 
this reason, the next few weeks wil! be so decisive. 
If the United Nations should decide to withdraw — 
which I personally do not want — we will protect the 
withdrawal. 


[BILD AM SONNTAG] Where will the Bundeswehr go 
next? 


[Ruehe] Worldwide operations are a useless slogan. We 
must concentrate on major operations for our closest 
friends anj alliance partners — always in connection 
with NATO or the Western European Union. For this 
reason, I rejected participation in the Angola mission 
six months ago. Also, Bundeswehr soldiers were not 
sent to Haiti or Kuwait. However, we must be ready to 
take part in really important missions in Europe and its 
surroundings. 


[BILD AM SONNTAG] There is an enormous wave 
of refugees and infinite suffering. Can the Bundeswehr 
help and does it want to help? 


[Ruehe] We are ready to carry out relief flights. We help 
‘whenever we receive requests, from whatever side, no 
matter whether refugees from Serbia, Bosnia, or Croatia 
are involved. 
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Commentary on U.S. Nuclear Test Ban Proposal 


AU1408132095 Munich SUEDDEUTSCHE ZEITUNG 
in werman 14-15 Aug 95 p4 


{Commentary signed “kk”: “Nuclear Tests: Clinton's 
Address is Geneva™] 

{[FBIS Translated Text] President Bill Clinton has de- 
cided that the United States will continue to do with- 
out nuclear tests. He has not done this for populist rea- 
sons, for, in the United States, unlike Europe or the 
Australian-Pacific region, protests against anything to 
do with nuclear power or nuclear weapons do not at- 
tract mass movements. Thus, France's plans to carry 
out a series of so-called “smaller” nuclear tests in the 
near future has merely been acknowledged in the United 
States. There have been no demonstrations or calls for a 
boycott, and the reaction by the media and politics has 
been restrained. 


What Clinton wants is a revival of the Geneva talks 
on banning all tests. The talks have not made any 
real progress, mainly because the United States and 
Russia have insist«d on excluding less forceful nuclear 
weapons from tht envisaged ban. That is the position 
of the military leaders in the Pentagon, which is being 
supported by conservative politicians. Only recently, the 
Republican majority in the Senate granted $50 million 
for the preparation of such tests, without any relevant 
request by the White House. 


Clinton has now clearly decided in favor of the other 
side. Like Defense Secretary Perry and Energy Secretary 
O'Leary, he thinks that the security of the nuclear 
arsenal can be safeguarded without new tests. A new 
Republican president could revert this, but he, too, 
would be bound by an international agreement. This 
could get the mediators in Geneva to present a draft 
agreement ready for signature in due course. 
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Millon on Arms Industry; Denies Sales to B-H 
LD1108173395 Paris LCI Television in French 
0944 GMT 11 Aug 95 


{Interview with Defense Minister Charles Millon by 
correspondent Yves Calvi; place not given; monitored 
in progress — live or recorded] 


{[FBIS Translated Text] [Millon] —.it is trv that as 
soon as I was appointed to this post I said that these 
industries should diversify their production and should 
not only have an armament sector, but also a civilian 
sector. Indeed, I wish they could balance and did not just 
comply with criteria relevant to the armament industry, 
but that they comply with general economic criteria to 
eliminate the heaviness thal can exist in the armament 
industry in relation to defense policy. 


[Calvi] You are planning an economic and commercial 
development of these companies which, among other 
things, manufacture arms that will be different over the 
coming years. Have you built this into a moral principle 
you are trying to translate into a policy, or is this long- 
term marketing...[pauses}] When you say: I ask them to 
think from now on about [words indistinct] Why? What 
is the rationale behind this? 


[Millon] The rationale is quite simple: If they produce 
armaments only, then there is a risk for these indus- 
tries...[pauses] for the rapport between the industry and 
the political power to be reversed. The political power 
is compelled to place orders with this industry so that 
it can live, because too many jobs are at stake. If the 
industry in question is diversified as far as its sales are 
concerned — both for its exports and the internal mar- 
ket — and as far as its products are concerned — both 
for the civilian and the military markets — there will 
be no dependence between the political power and the 
armament industry. 


{Calvi} France sells weapons, nobody denies that. 
[Millon] That is right. 


[Calvi] Can you define, in a way...[pauses] this is what 
you told me earlier on: The policy behind the sale of 
weapons by France is first and foremost a policy of 
alliances whereby we choose the people to who we sell 
them. 


[Millon] It is a policy of influence, that is right, it is a 
policy of influence. When we seli [weapons] to Saudi 
Arabia, we know very well what we are doing. Besides, 
it is done publicly. We enable Saudi Arabia to have an 
army, to have armaments, so that it can protect itself 
against neighbors who may be too imperialistic. I think 
that the Iraqi war — the Gulf war — showed that it 
may be necessary to have countries able to drive back 


FRANCE 11 


an imperialistic country. What is being done...[pauses] 
We have the same approach with other countries such as 
the United Arab Emirates. It is because we have a policy 
whereby friendly countries can arm themselves and 
protect themselves from potential imperialistic attempts 
that may be near them. 


[Calvi] Would you say that France’s arms sales are 
transparent? 


[Millon] They are totally transparent. 


[Calvi] When you told me at the beginning of this in- 
terview: I defy anyone to prove to me that France pro- 
vides weapons on the ground in the former Yugoslavia, 
for instance. | would like to know who sells weapons. 
Do you know who sells weapons there? Who? We will 
then tackle U.S. policy. 


[Millon] I can tell you quite simply that France is not 
selling weapons to Bosnia right now. That is it. That is 
all. 


(Calvi) All right. 


[Millon] Whether there are weapons coming from 
other places...[pauses] your newspaper colleagues have 
undertaken analyses about a number of countries. | am 
not here to point an accusing finger. It is neither my role 
nor my mission, but I can certity to you that France is 
not selling weapons in Bosnia. [sentence as heard] 


[Calvi] When one listens to you, minister, one feels 
there should be a mecting between yourself, Foreign 
Minister Herve de Charette and your American coun- 
terparts. Indeed, one has the impression that French and 
U.S. policies are permanently at loggerheads. 


[Milion] Not at all. It is not because a report on 
armaments has been released that | am going to think 
that... 


(Calvi, interrupting} What do you make of the vote of 
the U.S. Senate concerning arms sales? 


[Millon] I...[pauses] We have said and repeated that it 
is an error, an Obvious error, a mistake even. Indeed, if 
the embargo is lifted, there will be a general flare-up. 


You know, I think France is not always wrong, it is 
even often right. France asked for the international 
community to show firmness and determination, and 
Jacques Chirac was the first to ask this with so much 
vehemence. There was Vrbanja — the bridge we 
recovered following Serb aggression. Then there was the 
setting up of the Rapid Reaction Force. Then there was 
retaliation for a number of Serb attacks. The president 
of the Republic repeated each time that the solution... 
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(Calvi, interrupting] Including the retaliatory air raids 
that were attributed to France and which you still deny 
officially? 

[Millon] This is not true. Nonsense, nonsense, nonsense. 
I have already said this 10 times. 


Now, the president of the Republic insisted each time 
that the international community should show determi- 
nation and firmness, not in order to find an imposed 
solution, but in order to find a diplomatic solution. We 
repeated that the international Community must assert 
itself. The international community continued to show 
hesitation and prevarication. What happened? The Serbs 
went on attacking and this led to the Croatian reaction. 
Ethnic cleansing by the Serbs resulted in ethnic cleans- 
ing by the Croats. Violence led to more violence and 
we now have the current situation. So I say about the 
embargo that it should not be lifted, let us not lift it. 
Not only would we have [a conflict between] Croats 
and Serbs, but we would also have one with the Bosni- 
ans, and we would have a general flare-up. 


Now what I hope for is for the international community 
to be strong enough to impose negotiations between 
the three parties, that is the Serbs, the Croats, and the 
Bosnians. 

[Calvi] Minister, for the time being — and I do not want 
to paint everything black — the only thing we can see 
in that region of the world is that weapons have always 
had the upper hand. Weapons make things change. 


{Millon} No. The Serbs conquered Krajina in 1991- 
1992. They have just lost it. Is this pendulum effect 
going to be allowed to continue, whereby over 100 years 
the Croats will beat the Serbs, the Serbs will beat the 
Bosnians, the Bosnians will reconquer [land] from the 
Croats, and so on? Are we going to allow this cauldron 
to boil over 100 years? 


No, we can create conditions for peace, and I believe 
that since the stari of its involvement in the Bosnian 
conflict, France has been asserting that it is necessary to 
show firmness and resolve, to force the belligerents to sit 
down around a table. We have to go back to the Contact 
Group peace plan, and then reflect on it to work out 
how to get these communities to live together however 
different they may be. 


[Calvi] We will look at these questions of a favorable 
settlement in this region of the world, which I would 
say are where French defense and diplomacy meet. | 
have two or three precise questions to ask you about 
what has happened in the last few days. 


First: You have just used the expression: we realized 
— when (?speaking of) this totally absurd game of 
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balance — we realized that on one side we have ethnic 
purification [purification ethnique] and on the other 
cleansing [epuration]. Do you equate them or not? When 
you see the columns of civilians? 


[Millon] Absolutely. As far as human dignity and human 
rights are concerned, this is exactly the same thing. I do 
not think the fact that they are Serbs fleeing a village, 
or Bosnians fleeing hamlets, or Croats driven out of a 
town, makes any difference. It is not the nationality, nor 
the religion, nor the race of the person that changes the 
name of the act. Ethnic purification, ethnic cleansing — 
it is intolerable. 


[Calvi] We agree that violence is violence? 
[Millon] Of course. 


[Calvi] Right. The second thing: Even if this is pure 
fiction, even if it is part of a misinformation campaign, 
are you firmly convinced that the Serbs and Croats are 
not in the process of preparing to cut up Bosnia, as the 
London TIMES has just said? 


{Millon} This theory could perhaps be examined, but 
it would mean that this area of the world would have 
rebellions, revolts, attacks, conflicts, for decades. It 
would mean we would have put a powder keg in the 
center of Europe. Well, do [word indistinct] want to do 
that? I do not think that would be the solution that the 
European countries would want. 


[Calvi] So does that mean that you choose to help the 
Bosnians in principle? 


[Millon] No. I choose to help peace and negotiations, 
by trying to force the Bosnians, Serbs, and Croats to sit 
down around a table. 


I say to the Bosnians: The embargo must not be lifted. 
I say to the Croats: Stop your policy of reacting. I say 
to the Serbs: Stop your policy of aggression. 


[Calvi] What do you think their response is? 


[Millon] I have the impression that they are now 
beginning to realize things. The Serbs, who thought 
they were all powerful are beginning to realize that 
negotiations can be quite useful. The Croats are saying 
to themselves: Well, we have done our bit now, but 
perhaps it would be better to stabilize the situation... 


[Calvi, interrupting] You think the Croats will stop 
there? 


[Millon] Also, the Bosnians are saying to themselves: 
Well, it might be useful now for all three of us to meet, 
and there is... 


(Calvi, interrupting] [Words indistinct] 





ibited without permission of the copynght owners. 


tr report may contain copynghted matenal. Copying and Sssemination} 
is proh 

















FBIS-WEU-9S-157 
15 August 1995 


[Millon] ..A window of opportunity. I hope that the 
Contact Group can make use of it. 


[Calvi] Is this wishful thinking, and — I was going to 
say — is it the thinking of the Good Samaritan and 
very praiseworthy too, or is this something that you are 
seeing today, with the information you are getting from 
the ground? 


Because what we usually see there is a cumulative 
effect. Every time I take 10 meters, I try to take 20, 
then 40 afterward. 


{Millon} I am saying that there is, at the current time, a 
certain desire for a relative negotiation appearing among 
those governing the Bosnians, Serbs, and Croats. I think 
the French Government is doing everything possible — 
de Charette went to Zenica last week, taking a number of 
messages — the French Government is doing everything 
possible to facilitate negotiations that would make it 
possible to create a fresh chance for peace. 


[Calvi] I would like to put to you a final question that 
may seem strange to you, but which stems from a report 
received yesterday concerning that part of the world: 
Iran has officially declared itself ready to send fighters 
to Bosnia under the umbrella of the Islamic Conference 
Organization, that is to say, as part of a collective action 
by Islamic countries to support isolated and besieged 
Muslims. What was your reaction to this? 


{[Milion] I reacted with a certain amount of disquiet 
because it is my belief that violence breeds violence, 
extremism breeds extremism, fundamentalism breeds 
fundamentalism. The present conflict in Bosnia has a 
historical component, an ethnic component, a religious 
component, and the stirring up of passions would breed 
fundamentalism. 


When I hear countries like Iran — known for its Islamic 
fundamentalism — saying: We are ready to send troops, 
I say that we are in the process of going over to the 
next stage, in the process of abandoning the remarkable 
coexistence that existed between Serbs, Croatians, and 
Bosnians as recently as 20 years ago, for a society of 
rejection, intolerance, and hatred for one’s neighbor, that 
is to say, a fundamentalist society. 


[Calvi] Do you think it might be Iran sending a 
message? Should it be interpreted as such? 


[Millon] I do not know whether it is a message, but at 
any rate I take it... 
(Calvi, interrupting] Seriously? 


{Millon} I take it seriously, and I say, let us end all 
excesses, let us quickly start negotiating, otherwise we 
will find ourselves in a situation totally impossible to 


manage. 


FRANCE 13 


{Calvi} Thank you very much minister. 


Minister ‘Disappointed’ by U.S. Stance on [fests 
BR1108134795 Paris LE MONDE in French 
11 Aug 95 p2 


{Interview with Michel Barnier, minister delegate for 
European affairs, by Henri de Bresson and Alain Fra- 
chon; place and date not given: "The Concept of Deter- 
rence Can Benefit All of Europe”) 


{[FBIS Translated Text] [LE MONDE] At the Pacific 
Forum recently held in Brunei were you surprised by 
the unanimous criticism leveled at France regarding the 
resumption of nuclear testing? 


{Barnier] I was not surprised by certain reactions or 
emotions from countries that have historical reasons 
to be sensitive to the nuclear issue, such as Japan, or 
from nonaligned countries such as Malaysia. On the 
other hand, we were disappointed by the attitude of 
the United States. We had hoped for more solidarity 
from the United States because it knows better than 
others the importance of the French deterrent force to 
stability in Europe. It followed the position taken by the 
Asian countries without seeking to back us up, or to give 
explanations. It even tried to preach to us, even though 
it is hardly in a position to do so. As for the Australians 
and New Zealanders, we have to distinguish between 
a feeling of attachment to ecological matters which is 
natural in those countries, and probably some domestic 
ulterior motives. 


I left Brunei with the conviction that France has to 
listen to each of these countries (because the feelings 
are different depending on the country) and that it must 
explain to each of them the reality and sincerity of 
its approach. This reality is as follows: We truly need 
these few tests to ensure the reliability and safety of 
the deterrent force and to master simulation techniques 
once and for all. We aimed to do them very quickly 
so that by 1996 we would be in a position to sign the 
future treaty totally banning nuclear testing. It is on this 
point that the countries with which I met needed to 
be reassured. The president, who received me before I 
left for Brunei, asked me to reiterate France's clear and 
solemn commitment with regard to this issue. 


{LE MONDE] Do you think that the efforts to inform 
people will end up bearing fruit and that the criticism 
— at least the criticism from local governments — will 
lessen? 


[Barnier) Yes, I think so. By explaining over and over 
again, we may not be able to avoid disagreement with 
certain governments in these countries, but we will 
avoid misunderstandings and being accused on the basis 
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of our supposed motivations. Another thing struck me: 
Leaders from several countries sensitive to the fate of 
the Bosnian Muslims told me: “Tell the French president 
that we thank him for his voluntary efforts in Bosnia.” 
They did not make the connection. If France can play a 
role in coping with a given crisis, it is because France 
has this level of strength and a permanent seat on the 
UN Security Council. 


[LE MONDE] European solidarity has also been tested 
by the resumption of nuclear testing. Do you not have 
the feeling that solidarity is a bit lacking in Northern 
Europe and Germany? 


[Barnier} At present no European government has called 
for a boycott of French products. A few have expressed 
disagreement or said they have reservations, but you 
have to make a distinction between touchiness on 
environmental matters in certain Northern European 
countries and the position taken by the governments. 
Lessons must be learned for European defense from this 
lack of understanding about nuclear testing, just as they 
must be learned from the war in the former Yugoslavia. 
We need more Europe, more efficiency, and European 
solidarity on defense and foreign policy. 


{LE MONDE] Do those countries which oppose the 
French decision really want a European defense system? 


{Barnier] People sometimes have a short memory. The 
Berlin Wall has fallen, and many peoples are working 
toward democracy. There are reasons for confidence. 
However, there are also still risks of disorder and 
upheavais. I do not think that Europe has an interest 
in lowering its guard too quickly. The strategic concept 
of deterrence remains — for many years yet — the 
means for ensuring peace. This concept can bewefit all 
of Europe. Within the “think tank” on the reform of 
European institutions scheduled for 1996, I have noted 
that the most interesting and audacious discussions 
concern foreign and defense policy. 


[LE MONDE] How do you justify the fact that the 
decision to resume nuclear testing was made completely 
unilaterally? 


{Barnier] For now we are working with the institutions 
as they stand, within the framework of national sov- 
ereignty. That is like those people who tell us: “The 
Bosnian crisis proves that Europe is useless!" They seem 
to advocate an “everyman for himself” attitude. I think, 
on the other hand, that we have to move toward an “ev- 
eryone for everyone” attitude! The crisis in the former 
Yugoslavia shows that we need more Europe, together 
with a differeat and common organization. Where the 
strike force is concerned that is part of the national de- 
cisionmaking process. This deterrent force — and we 


FBIS-WEU-95-157 
15 August 1995 


must speak of deterrence — is one of the elements in 
equilibrium in Europe. None of our partners can forget 
that. 


{LE MONDE] The year 1996 is important to Europe, 
with the conference on the reform of the Union, the 
single currency, and so on. You say that you do not 
want to tinker with the existing treaty, neither to totally 
overhaul the treeties. What must the outcome of the 
1996 conference be? 


[Barnier] We need a major reform, but in stages. The 
1996 stage must not be meager; it must be strong enough 
to force the EU to take a big step forward. However, 
we must make sure that we do not get bogged down or 
fail if we try to reopen all the issues. 


{LE MONDE] Is there not a contradiction between 
wanting to present the French people with a clear plan 
and wanting to move in stages? 


{Barnier] Everything depends on the nature and strength 
of the stages! The Maastricht stage consisted above 
all of monetary solidarity. The 1996 stage should be 
marked by diplomatic and defense solidarity. We hope 
that the EU will get a face, as well as a voice in foreign 
and security policy matters under the direct authority 
of the European Council. One can well imagine — this 
was one of Jacques Chirac’s ideas — the election of 
the president of the Union for two or three years, but 
one can aiso imagine — along these same lines — the 
installation of a secretary general or a “permanent high 
representative” for the common foreign and security 


policy. 


In addition, we will not skimp on discussing defense 
issues and the closer link required between the EU 
and the Wester European Union. We must really learn 
the lessons from the crises — the Bosnian crisis and 
ihe controversy surrounding nuclear testing. This is an 
Opportunity to put forward the concept of a common 
defense organization on European soil. 


[LE MONDE] What are you expecting from the 1996 
conference where the institutions themselves are con- 
cerned? 


[Barnier} The reform of the European institutions is 
being debated within the government at this very 
moment. It is also to be discussed by the political parties 
beginning in fall. The referendum on the future reform 
should not show up like the referendum on Maastricht 
did, when we presented the French people with a neatly 
bundied package prepared secretly by ministerial staff. 
We are going to launch the debate earlier, even if it 
means a Certain amount of hubbub. 
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This reform is a precondition for enlargement and it is 
also an opportunity to make Europe more legitimate. In 
the wake of the tragedies of World War II, the Europe of 
the founding fathers was an incredibly audacious idea, 
but a rather natural one. It was a matter of “never again!” 
Is this idea as natural and spontaneous today when so 
many people are affected by unemployment and when 
war is on our doorstep? I do not think so. So we have 
to talk about peace, employment, and the environment 
again. These three topics must be brought up if we want 
to prove Europe again. 

Where the functioning of the institutions is concerned, 
we Can improve it within the framework of the current 
balances. For everything regarding the first pillar, i.e., 
the economy, this means systematically applying the 
majority vole — provided that a state cam say no 
when its vital interests are at stake, and provided 
that the qualified majority chosen is fairer. For issues 
concerning the police, justice, and immigration, we also 
have to take action. We have to find a middle path 
between the current intergovernmental Cooperation and 
the Community approach. 


Threats, such as racism, drugs, and organized crime, are 
increasingly international. The response must be Euro- 
pean — provided it is a genuine, organized response. 
I am not bothered by the temporary decision made re- 
garding Schengen, because we made that decision so 
that Schengen would work. 


In the third pillar there are topics that could be the 
subject of collective action, and of Community action in 
the medium term, while others cannot. In addition, the 
national parliaments must be more involved upstream 
in these issues to which people are so sensitive. Why 
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not briagz together in a consultative structure a few 
representadves from each of the parliaments which the 
Council or Commission could consult, especially when 
deciding what should and should not be dealt with by 
the Union. Those are just a few thoughts that will inspire 
the proposals we will maxe, initially with Germany with 
which consultation is essential. Our twe countries will 
seek to define a common position before the conference 
opens. We are working on it. 


Spokesman: Paris Not Informed of U.S. Proposal 


BR1408133995 Paris LES ECHOS in French 
14 Aug 95 p 32 


{Unattributed report: “Bill Clinton Calls For Ban on All 
Nuclear Tests] 


[FBIS Translated Excerpt] Following the statement 
by France, in Geneva, renouncing all experimental 
explosions after completing its series of nuclear tests in 
the South Pacific, U.S. President Bill Clinton announced 
on Friday {11 August] his decision to negotiate a total 
ban on all nuclear testing, including laboratory testing. 
[passage omitted] 


Presidenzial science adviser Robert Bell announced that 
the United States had offered to provide France with 
technological assistance on laboratory simulations, on 
the condition that Paris renounce its tests. The French 
Government states that it has no knowledge of any 
such proposal. “We have no knowledge of a U.S. 
cooperation proposal linked to the decision, announced 
by the French president on 13 June, for a final series 
of tests,” Foreign Ministry spokesman Yves Doutriaux 
stated. [passage omitted] 
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Berlusconi ‘Thinking’ About Backing Dini 
BR1408135995 Rome LA REPUBBLICA in Italian 
14 Aug 95 pS 


Dini as candidate to the prime ministership, he replied 
tersely: “We shall see...” But the operation is being 


examined. The Boss is discussing it operly with his 
top ots baw Gam wah ban wet seeeety ons 


approved the bill on the contiict of interests. “! consider 
it unconstitutional,” was basically what Berlusconi told 
his men, “but if it is approved by the lower house 
too, there are two options: Either I sell off Fininvest 
or I do not stand for the prime ministership.” Since 
then a serious effort .as been made to identify an 
alternative candidate: Once AN [National Alliance] 
Chairman Gianfranco Fini had been discarded (‘it is 
too soon for him,") attention focused on Dini. 


The present prime minister was recommended by Letta, 
who is likely to perform a very prominent role. Indeed, 

as far as can be ascertained, the substance of the 
weuter seems to be this: Berlusconi would remain 
leader of the coalition (“who would have the nerve to 
use the conflict of interests argument against him?”) and 
Dini would occupy the Palazzo Chigi [prime minister's 
office} as the center-Right’s prime minister (“the leading 
organs of the press could not attack him. having made 
Letta would flank Dini 
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under secretary to the prime minister's office.”) [passage 
omitted] 
Russia Seen Target of U.S. Balkans Policy 


BR1108140995 Milan IL SOLE-24 ORE in htalian 
1] Aug 95 p3 


The second viewpoint is that of the Balkan peoples and 
states, all of them possessing ambitions entirely beyonc 
their means but all of them skilled in seeking these 
objectives by maneuvering between the conflicts of the 
major powers and all of them apparently unconcerned 
about the consequences of their decisions for the rest of 
the world. 


These precedents permit us to regard the history of the 
Balkans as a constant sequence of plans on the part 
of the major powers and violent acts by the regimes 
of the area, as long as we are careful to keep the two 
viewpoints separate and not to believe that the Balkan 
leaders are pawns directed from abroad. 


Having taken shape together with the collapse of 
the Berlin Wall, the Yugoslav crisis prompted old 
automatic responses. Germany's prompt support for the 
independence of Croatia and Slovenia was interpreted as 
a resumption of the German policy of penctration in the 
Balkan area with a view to spreading to Ukraine and, 
beyond Anatolia, to Iran and Iraq and the Isiamic world 
as a whole. But on the one hand Croatia's and Slovenia's 
desire for independence and on the other hand Serbia's 
desire to restore its ethnic unity and to expand were 
entirely independent. 

If Kohl — who is not William I] — leading a reunified 
Germany, opted in favor of Croatia and therefore against 
Serbia, it is because the former is closer to Bonn’s 
area of economic influence, which is tending to spread. 
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However, France and the UK, unable to iccatify the 
German chancellor with the German emperor, lacked 
the strength to oppose his decisions and preferred the 
UN path, in the full knowledge thai the Blue Helmets 
would not preven" or halt the war. Chitac’s “beau geste,” 
with the creation of the rapid reaction force, came too 
late, when it could no longer change the consequences 
of a policy that Mitterrand had decided to adopt and 
that would not conflict with Germany's. Perhaps London 
and Paris hoped — though without being able to say so 
— that the Serbs, militarily stronger, would settle the 
conflict with Croatia in thei own favor, but they thus 
showed themselves not to be major powers. 


In any Case it proved to be 2 miscalculation, because the 
United States — insincerely asserting that the Yugoslav 
crisis 1s a European matter and therefore separate from 
its OWN interests — never senously supported either 
Europe's diplomatic efforts or the UN action and set 
its sights, rather, on the weakest element: the Bosnian 
Muslims. This choice enatied Washington to gain 
support within the Islamic world, which definitely is in 
its imteresis: peace and economic Cooperation between 
Israel and its neighbors, the gradual stifline of Saddam 
Husayn, and Iran's isolation. But it was also a signal to 
Moscow that the Americans would in no way suppor 
Europe's aspiration to have a coramon foreign and 
defense policy. 


ITALY 17 


It is too often ignored that from the American viewpoint 
the main issue 1s to establish a long-term agreement with 
the new Russia. it is exactly the same for Moscow: 
Citing the theory of a traditional affinity with Serbia, 
Yeltsin has indeed tried to persuade Milosevic to 
abandon the Serbs of Bosnia and Krajina to ther 
fate, at least for the moment; and by opposing a 
large-scale NATO intervention, he has helped the U.S. 
Government by providing it with sufficient jusufication 
for denying Britain and France the military support that 
they requesied. 


Without intervening directly and significantly, Russia 
and the United States, from their viewpoint as major 
powers, favored an adjustment of the military balance ou 
the ground, which was however pursued autonomously 
by Croatia and, partly, by Bosnia. If the three-way peace 
negotiations begin, it will make little difference whether 
they take place in Moscow or in Washington. The 
fact remains that they will take place basically outside 
the European framework — and from this viewpoint 
Germany will be the loser, too — and outside the UN 
framework, yet again displaying the parallelism between 
the interests of the major powers and the interests that 
the leading actors in Balkan politics have pursued with 
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OSP20958B 


[FBIS Media Note] Aithough Prime Minister Cavaco 
Silva has kept silent on an eventual presidential candi- 
dacy. a review of his recent statements suggests that he 
does not intend to run, wrote commentator Jose Manuel 
Barroso im the 20 July Lisbon DIARIO DE NOTICIAS. 
This view ts shared by a number of Social Democratic 
Paty (PSD) officials, who argue that Cavaco Silva's 
disenchantment and plstical fatigue. in addition to 
tamuly pressures, are leading him to leave poliucs. Bar- 
roso cited an unidentified official as saying that the only 
reason Cavaco Silva refuses to announce this decision 
ts that he thinks « would burt the party and “reduce 
the image of the prime munister to nothing.” Another 
official was qQuotéd as saying that Cavaco Silva “has 
had enough and wishes to return to a normal profes- 
sonal and family life before the country enters what 
he predicts will be a period of instability. Meanwhile, 
three scenarios are being discussed in political circles. 
Those who believe the prime minister will run main- 
taifi it is just a question of “uming.” He does not need 
much ume to declare his candidacy and a late—trather 
than premature—decision would better protect his im- 
age. The PSD believes that after Soares leaves the po- 
litical scene, Cavaco Silva will be the “point of refer- 
ence for political maturity” and would be the “ideal” 
president-arbiter in case of future social instability. 


According to a second scenario, Cavaco Silva's deci- 
sion depends on his analysis of the parliamentary clec- 
tion results. A clear endorsement by the electorate of 
the Lefi—giving an absolute may rity to the Soctalist 
Party (PS) without concessions to the Communist Party 
(PCP)}—would make a Cavaco Siiva victory very diffi- 
cult.” On the other hand, a PSD or PS plurality. result- 
ing in a minority government dependent on the Center 
Social Democratic/Popular Party (CDS/PP) or the PCP. 
would turn Cavaco Silva into an “indispensatMe” arbiter 
of political life. In this case, his experience and deter- 
mination would he important factors and he would run. 


According to a third scenario, Cavaco Silva, indepen- 
dently of electoral results, would decide not to run, 
thinking that while his ten years in power had been 
sufficient to change society, such a prolonged presence 
“exhausts the politician and the man” and goes against 
the electorate’s need for change. In this scenario the 
prime minister has already decided not to run, but will 
only state it publicly in October. 


These scenarios are mere speculation at present, Barroso 
commented. lt is unclear now whether voters want to 
‘put all their eggs in one basket” or if they are ready 
for “one majority, one government, one president.” 
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Similarly, it remains to be determined whether, in the 
absence of an absolute majority and given the prospect 


According to an article in the 18 July weekly O DIABO. 
an increasing sumber of supporters of PSD leader Fer- 
nando Nogueira, of Minister of Intenor Dias Loureiro. 
and of Minister of Foreign Affairs Durao Barroso ae 
convinced that Cavaco Silva will not run. In thinking 
about an acceptable candidate, some argue he should be 
“sufficiently all-encompassing” to attract both PSD and 
CDS/PP voricrs. Most often mentioned is the present at- 
torney ger ‘sal of the Republic, Cunha Rodrigues, seen 
as “the only other great national figure’ who could 
defeat PS official and Lithon Mayor Jorge Sampaio. 
While Cunha Rodrigues has repeatedly declared he is 
not thinking of a presidential candidacy. he has refused 
to limit his choices, and although not a PSD me.asber, 
has situated himself in the modern center-right’ area. 
A aumber of CDS/PP sources contacted by O DIABO 
stated that Cunha Rodrigues could create a consensus 
in the National Assembly. 


Guterres on Potential Coalition Partners 


BR1008130895 Lisbon DIARIO DE NOTICIAS 
in Portuguese 9 Aug 9S p7 


{Imerview with Socialist Party Secretary General Anto- 
nio Guterres by Vasco Grade: “The PCP’s Ambition Is 
To Defeat the PSP": place and date not given] 


[FBIS Translated Excerpt] The approaching confronta- 
tion with the PSD [Social Democratic Party] does not 
seem to be disturbing the calm of Antonio Guterres’ va- 
cation in the Algarve. Engrossed in history books, the 
PSP (Portuguese Socialist Party) secretary general does 
not recognize the PCP [Portuguese Communist Party] 
as a credible partner in government, and he states that a 
coalition with the Popular Party will also be “very dif- 
ficult.” [passage omitted] 


{Grade} In Monte Gordo a few days ago, the PCP leader 
called on the anonymous people” who voted for the 
PSP to vote for the Unitary Democratic Coalition this 
ume, in order to “guarantee a left-wing majority and a 
difterent policy,” in the face of the “agreement” between 
the PSP's and PSD's policies. 


{Guterres} | believe that if votes are taken away from 
the PSP in order to give them to the PCP, the Left 
gains nothing from this. Moreover, those statements 
only confirm my view that the PCP’s ambition is not 
to defeat the PSD but to defeat the PSP. It ought to call 
on those who allowed themselves to be deceived by the 
PSD to vote for the PSP or the PCP. That obsession on 
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the PCP’ s part with just taking votes away from the PSP 
makes no sense, and I believe that the Communist Party 
members and supporters do not understand it, either. 
Probably what will happen is the opposite; that is, the 
Communist supporters will realize that in order to defeat 
the PSD it ts better to vote for the PSP. As for the view 
that the PSP's and PSD's policies are identical, | believe 
that it is Quite fanciful; we have proved during all these 
years, both in economic policy and especially in social 
policy and im aspects of the purity of our democratic 
system, thai there are profound differences betwezn the 
two political forces 


[Grade] Do you deem a left-wing majority to be 
possible? 


{Guterres] A PSP majority is possible. 
{Grade} And if that outcome does not materialize? 


{Guterres} In that event, my preference is for a PSP 
minority government, as has happened in the past, both 
with the PSP and with the PSD. 


{Grade} Do you completely rule cut the possibility of 
governing with the PCP’ 


|Guterres| The PCP has a long road of modernization to 
travel before m will be a credible partner tor a coalition 
government. 


|Grade}] Do you say the same of the Social Democratic 
Center Party/Popular Party’ 


{Guterres} They are completely different forces. How- 
ever, they both have a common feature, which is nonac- 
ceptance of Portugal's European integration, and this 
makes any coalition government very difficult. 


Situation of Nogueira, Social Democrats Evaluated 
OSP2095RA 


[FBIS Media Note) A few months before the Octo- 
der parliamentary elections, the personalities of Social 
Democratic Party (PSD) leader Fernando Nogueira and 
Socialist Party (PS) leader Antonio Guterres are be- 
pinning to become clear to the Portuguese clectorate, 
wrote Madeira regional President and PSD official Al- 
berto Joao Jardim in the 18 July Lishon weekly O DI- 
ABO. While Nogueira lacks charisma as a speaker, he 
insmires trust because of the “moderation, precisencss, 
and realism” of his promises. His message. free of dem- 
agoguery, is “firm and courageous,” as shown by his 
insistence on resigning from the government when he 
ran for the PSD leadership and his proposal on “trans- 
parency” for deputies. 

Guterres, on the other hand, has rhetorical still, but 
his grandiose promises and “verbal inflation” lead his 
listeners to disregard his words. The fact that his 
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followers do not suppor him out of conviction, but in 
protest against policies of the Cavaco Silva government 
does not augur well for a future leader of Portugal, 
Jardim contended. In addition, Guterres does not inspire 
the Portuguese and is not concerned with “intellectual 
honesty,” preferring to “pour out unjust and false 
Portugal has thus reached a ‘crossroads’ on whether 
to return to socialism. The outcome will be decided 
between the two men, Jardim wrote, warning that those 
who are not socialists must band together to avoid this 
“serious backward step.” Pan of the responsibility for 
the present situation must be attributed to the “idiotic 
Right,” which forgot that the principal rival is always 
the Left and preferred instead to conduct a “demagogic, 
false, and irresponsinic” campaign against the PSD, 
and should be penalized for this. The measures of a 
socialist gcvernmenmt would prove so “calamitous” that 
they could cause the suspension of European Union 
funds for Portugal with all the resulting economic ills, 
Jardim concluded. 


Ten years ago, commented Antonio Pinto Leite in the 
22 July EXPRFSSO, the Portuguese voted for t=: PSD 
mainly “because they had nothing ‘tc lose,” while this 
time they may do so “because they hive a lot to lose.” If 
the Portuguese value a falling inflation rate, a financially 
sound government, a stable currency, prospects for 
steady growth, a controlled tax rate, and a credible 
image abroad, their vote will be influenced more by 
the desire to preserve the “gains of stability” than 
the attraction to experiment with “exciting” policies. 
Moreover, if voters who have been frightened by almost 
all parties realize that at a time of serious international 
difficulties Portugal risks losing its recent gains, their 
ballot will tend to favor tested solutions and experienced 
politicians. In the end, Pinto Leite continued, undecided 
voters who hold the key to the election will hesitate 
between “curiosity for change and fear of adventure.” 


The PSD will have the advantage of experience and 
the disadvantage of longevity, Pinto Leite commented. 
While the country’s future under the PSD is known. the 
party inspires “more trust than passion.” To its credit, 
the PSD is “the only party that has still not sold any 
illusions.” As for the once successful PS, it committed 
the error of promising too much, thus arousing a sense 
of popular “insecurity.” To win over moderate voters, it 
ined to convince them it was “a fresh PSD,” but only 
convinced some that the PS is a PSD thai iacks realism, 
Pinto Leite concluded. 


in his commentary in the 15 July weekly EXPRESSO, 
Jose Antonio Saraiva saw signs of weakness in 
Nogueira. The PSD icader nominated for the parlia- 
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Solana: Next Few Weeks “Crucial’ for B-H Plan 


BR1408141795 Madrid ABC in Spanish 13 Aug 95 
p29 


[Report by Miguel Gonzalez: “Spain Supports US. Pian 
To Divide Bosnia”) 


[FBIS Translated Excerpt] Madrid — Javier Solana, 
Spanish foreign minister and Suropean Union Council 
of Ministers chairman, yesterday expressed his “great 
harmony” with the new US. initiative for Bosnia, which 
ines to take advantage of Serb weakness and force peace 
before the winter. Solana and Prime Minister Felipe 
Gonzalez, who interrupted his vacation in Donana, 
received Clinton's envoys -— Anthony Lake and Peter 
Tarnoff — at the Moncloa Palace. Lake and Taraoff 
have already won the suppon of France, the United 
Kingdom, and Germany, and will try ioday to elicit that 
of Russia. 


Javier Solana would give no details of the U.S. plan, 
but stated that “there are no extraordinarily new ideas” 
in it, bul it combines into a whole the initiatives which 
have occurred over the past few months, while adding 
to them the big powers’ commitment to make “a great 
effort for the region's economic recovery,” following 
the signing of the peace agreement. 

In the Spanish foreign minister's opinion, it is a matter 
of taking advantage of the important changes which 
have occurred on the ground in order to give a final 
impetus to the peace process over the next few weeks. 
The changes to which Solana referred concern the 
taking of Krajina by the Croats and ihe splits in the 
leadership in Pale — the Bosnian Serbs’ capital — 
between President Radovan Karadzic and General Ratko 
Mladic, which could make the Bosnian Serbs, who have 
hitherto rejected all the Western initiatives, realize that 
it is better for them to accept peace than to continue 
with the war, as they have hitherto done. 


The Spanish minister pointed out that the exodus of 
150,000 Serbs following the fall of Krajina represents 
the greatest humanitarian catastrophe since the start of 
the war, and stated that during the visit which he will be 
paying to the area next week he will urge the Croatian 
authorities to allow the displaced people to return to 
their homes. [passage omitted] 


Solana asserted that maps were not discussed dunng 
Lie meetings with Lake and Tarnoff, but recalled that 
the plan of the Contact Group — comprising the 
United States, Russia, France, the United Kingdom, 
and Germany — had already accepted the exchange of 
territories with the sides’ agreement and respecting the 
overall proportion of $1 percent for the Serbs and 49 
percent for the Croats and Muslims. 
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The minister emphatically denied that the new plan en- 
tails the partitioning of Bosnia-Herzegovina’s territory 
berween Croatia and Serta, as has been speculated over 
the past few days, and stated that, if it occurred, that par- 
tition would not have the EU's approval. 


However. Solana reiterated that the Contact Group's 
plan eavisaged “constitutional settiemeats” which would 
allow the Bosnian Serbs to join the new Yugoslavia 
with time scales and procedures still to be negotiated, 
and that there is also agreement to “ease” the sanctions 
on Belgrade in return for recognizing Bosma. 
Commitment 

In any event, Solana emphasized the U.S. commitment 
to resolving the problem in agreement with its European 
partners, which materialized in U.S. President Bill 
Clinton's veto on the unilateral lifting of the embargo 
decided on by Congress, and stated that the next few 
weeks are crucial for reaching an agreement, since 
otherwise “the war's fourth winter will be much more 
catastrophic than the previous ones.” [passage omitted] 


Lerma Interviewed on PSOE Succession, CiU 
9SSMO368A Madrid TIEMPO in Spanish 17 Jui 95 
pp 19-22 

{Interview with Minister of Public Administration Joan 
Lerma by correspondent Ana de Benavides; piace and 
date not given) 


[FBIS Translated Excerpt) Felipe Gonzalez convinced 
him to come to Madnid at one of the most difficult umes 
for his government. Lerma, 44, a former president of the 
Valencian Generalitat (autonomous Community govern- 
mew}, has very little time to perform his task. The new 
minister of public administration is convinced, however, 
that the legislative session can still be completed and 
that in the end Pujol will continue to support the gov- 
ernment. 


[De Benavides] What has happened in the Socialist 
ranks so that more and more voices, yours among them, 
are talking about succession? 


[Lerma] I do not think that they are talking precisely 
about succession. What is happening is that the topic 
of elections is being broughi up ali the time and the 
Opposition is Constantly trying to shatter the parliamen- 
lary majority. As a result, people wonder whether Felipe 
Gonzalez is going to head the electoral slate or not. This 
is merely speculation without much substance. No one 
in the PSOE is really thinking about succession More- 
over, no one is offering himself as a successor. 


[De ‘enavides] There is increasing talk of Joan Lerma 
as one of the successors. 
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{Lermaj | am not a chz!enger, nor am | sure tha | 
would have the backing of my colleagues. Moreover, | 
do not think that a replacement for Felipe needs to be 
proposed, unless he himself says that he does not want 
to stay on. | think, however, that he is strong enough to 
do so, that he is the best candidate. and that he is clear 
enough about his ideas to stay on. 


[De Benavides} Why did you agree to become a 
minister, knowing that you may hold the post for jus a 
few months’ 


[Lerma] When you accept a responsibility, you do not 
think about whether it may or may not last, but rather 
about what you can get done. We are going through 
a difficult situation in which we have to fulfill certain 
commitments to our electorate. | have repeatedly said 
that we need to spur on these plans, and as a result 
when Felipe asked me to carry them forward, I had no 
choice but to say yes. And I accepted with great pleasure 
because in government we can do a great many things 
to fulfill our campaign promises, keep up the sustained 
growth of the Spanish econemy, create jobs, and play a 
positive role in Europe. 

[De Benavides) Ciear up one doult for me: Are you 
sitting in that chair because you are a friend of Jordi 
Pujol? 


to try and spur efforts for ali, not just for Catalonia. | 
have already said many times that | do not agree with 
Pujol’s proposals, Dut 1 must also say that he is much 
smarter the people who say that he was the one 
who influenced my appointment. 
\De 


[De Ben. “ides) Let us suppose that CiU (Convergence 
and Union| decides to stop lending its support. How are 
you going to govern in the minority’ 
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{Lerma} Some sutonomous communives h-ve a trans- 
fers procedure that is more advanced than others, but | 
hope to be able to give them all simula weatment. oc 
the same treatment because realspes are different. but 
far wealment yes. As mur ister | am going to try to see 
to a that there is no re.cniment arising from inequality. 
that no one feels discriminated against. and that all cit- 
izens tealize quite Clearly where we are headed on the 
issue Of autonomous Communibes. 


[De Benavides] There is not going to be favored 
treatmemt for Catalonia and Pujol” 


[Lerma] There is not going to be favored treatment. 
What there will be is proper treatment, in the knowledge 
that each commuznuty has specific problems and respon- 
sitilines as well, and | am going to try and help get rid 
of those problems. What | am not going to do is give 
to some but not to others. The State of Autonomies is 
not built on the foundation of each community's griev- 
ances, rather, it arises from a constitution approved by 
all Spamards and from Autonomy Statutes passed by 
the Congress and the Senate. 


We are transferring only what all Spaniards have 
decided can and should be transferred. I realize that the 
transfers Cause frictions, but, | repeat, we must proceed 
with total tansparency and see what cach community's 
fair share should be. 


[De Benavides} The elimination of the civil governors 
pul your predecessor at odds with Mimster Belloch. Are 
you going to tackle this controversial issuc? 


[Lerma] I do not think that citizens regard the issue 
as controversial. Too much emphasis is placed on the 
name of the governor and not enough on the importance 
of his mission. Law and order and coordination of the 
delegated administration [administracion pernfenca) of 
the State are major issues. Citizens do not care whether 
this is done by an official or a governor or whether the 
governor is an official. This aside, of course I am going 
to tackle the issue. 


[De Benavides} And cuthacks of senior officials too? 


[Lerma] ht is true that the Central Government of 
the State has to become smaller as more powers are 
transferred to the autonomous communities. My major 
concern, however, is not to shrink government but to 
make sure that it works properly and promotes, rather 
than impedes, economic activity. In any event, | am 
prepared to ngorously implement cutbacks in the area of 
transfers, although my major concern is not the number 
of semor officials but rather that the ones who are in 
there should do a good job. 
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[De Benavide;] Have the resignations of Nacis Serra 

and Julian Garcia Vargas cleared the government of all 
sitical bility? 

[Lerma] To a great extent. | think. The resignations 
of Serra and Garcia Vargas unquestionably represented 

exemplary decisions that have abso'ved the government 
of political responsin... ‘v. 


(Box, p 21) 
The Roving “Heir Apparent”: Opposing Views 


He said it on Wednesday. 5 July, just 48 hours after tak- 
ing office as the minister of public administration. Joan 
Lerma, a newcomer to Midrid, announced that “very 
soon” we would know whether Prime Minister Felipe 
Gonzalez was going to head the Socialist clectoral slate 
at the next general electoons. and he added that the Fed- 
eral Executive Commission of the PSOE, which was go- 
ing to meet the following day. ‘will be a little clearer on 
whether Felipe wants to be a candidate or not. And then 
came the secretary general of the PSOE, who. ignoring 
the suggestions of his new minister an‘ other Socialist 
leaders, once again avoided dispelling the uncertainty 
over whether his picture will be on the campaign slate. 
What the prime minister and Lerma do agree on is the 
impossibility of governing as a minority party, without 
stability and without parliamentary backing. The 1996 
general budget is the key to a door that only Jordi Pujol 
can open or close for good. 


Comments Further 


9SESO368B Madrid CAMBIO /6 in Spanish 
24 Jul 9S pp 38-39 


[Imterview with Minister of Public Administration Joan 
Lerma by correspondent Julia Perez. place and date not 
given) 

[FBIS Translated Text} Joan Lerma, a 43-year old Va- 
lencian and the new minister of public administration. 
thinks that Convergence and Union (CiU) will suppor 
the government both in passing the 1996 General Bud- 
get and in coping with the presidency of the European 
Union (EU). A loyal supporter of Felipe Gonzalez, in 
the elections last May he lost the presidency of the Va- 
lencian Community, which he had held for 12 years, to 
the PP [People’s Party]. The goals of this discreet man 
who is given to using words precisely are to complete 
the process of transfers to the communities, to organize 
the delegated administration [administracion penferca) 
of the State, and to build a new dialogue between the 
autonomous communities and the State. hased on coop- 
craton rather than ongoing grievances 
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[Perez] Will you secure the support of CiU in passing 
the budget? 


{Lerma] The government is concerned about consoli- 
dating the economic recovery and creating jobs, and 
to this end it is urgently necessary to pass the general 
State budget for 1996. Many segments of society want 
the budget to provide for the sustained growth of the 
Spanish economy, so I think that we can achieve this 
support, regardless of whether there are laws or propos- 
als on which we might disagree. Moreover, there has 
been quite a bit of common ground on certain laws that 
ought to pass too. 


[Perez] On what laws will you be able to come to 
terms? The cable, trade, or legal costs laws, as CiU is 
demanding? 


{Lerma} These are examples of laws on which we can 
reach specific agreement. But among the legislative 
priorities that we would have to talk about, I think that 
passing the Penal Code once and for all is even more 


necessary. 


[Perez] Will you need to change certain views, like 
Minister Jose Borrell’s, to get these laws passed? 


[Lerma] Some views or opinions have moved forward. 
Naturally, laws always wind up having to fall in line 
with the majority will of the chamber. And in this 
connection I think that we can achieve an overall 
agreement in negotiating these laws with CiU and, | 
assume, with certain other poiitical groups as well. 


[Perez] You were calling for a change of government. 
Are you Satisfied with the one that has taken place? 


[Lerma] I contended that the issue of the Cesid [Defense 
Intelligence Center} bugging was important enough for 
the government to take it seriously and do something. 
And it has attached great importance to it by guarantee- 
ing citizens that this cannot happen again and, of course, 
that someone will be held accountable: the deputy prime 
minister and the defense minister have resigned. The 
secondary issue was whether the reshuffling would af- 
fect more or fewer ministries. The prime minister had 
to choose between satisfying the people who were call- 
ing for a reshuffle to give the government a boost and 
doing a more effective job in the European Presidency. 
He has chosen to discharge his responsibility of doing 
a good job as European president and has perhaps re- 
frained from making a better vote-getling gesture. 


[Perez] Will the government be able to complete its term 
as president of the European Union? 


[Lerma] The presidency is going to be very important, 
take as an example the document on EU reform that 
the Commission which Spain chairs will draft for 
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presentation at the 1996 Intergovernmental Conference. 
The opposition ought to reflect and temper its proposals 
so that Spain can do its job. During these months 
the stands that are taken may be more pariisan than 
comprehensive, and perhaps our EU presidency will 
be hindered, but I hope not. Certain announcements 
weaken Spain's position, such as the call by the 
president of the Generalitat [autonomous government] 
of Caialonia, which he later rectified, for a definite 
date for the elections. I think that such behavior is not 
going to continue and that Spain will be able to preside 
successfully over the EU. 


[Perez] Will CiU support you? 


[Lerma] There is going to be a reasonable position, with 
consideration for Spain’s general interest. 


[Perez] You are described as a quiet person in dealing 
with presidents such as Jose Bono or Juan Carlos 
Rodriguez Ibarra. 


[Lerma] I don’t know why I am considered quiet. I talk 
a great deal, but perhaps I don’t make big headlines 
because I think that politics ought to focus on daily 
tasks. This was a very effective approach when I was a 
community president. You can compare the transfers 
that are achieved through one sort of language with 
those achieved through another and show which is more 
effective. Under my government we made headway in 
the operation of government; the income of Valencians 
rose 30 percent, and services improved. You can go 
to a Valencian public hospital and then to another in a 
different community and see for yourself whether words 
or daily actions are what count. 


[Perez] Did you lose the last election because you 
underestimated the strength of the PP? 


[Lerma] No. Valencian society wanted change, even 
though it had a positive view of my track record as 
president and of my government's track record. More 
than voting for the PP, people voted to replace us. 


{Perez} Rumor has it that you may be Gonzalez’ “heir 
apparent.” 


[Lerma] The news media said that. Naturally, though, 
it is NOt in any way consistent with my desires nor, | 
assume, with the support of the Spanish people either. 


[Perez] So you are not going to choose a career in 
national politics? 


[Lerma] No, I was called on to discharge a specific 
responsibility. | carried forward the entire process of 
transfers in my community and I have a clear vision of 
the problems facing the autonomous communities and 
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local government. I can play a positive role here, but I 
have no higher ambitions. 


[Perez] Do you see yourself as temporary? 


[Perez] Always, because you are dependent on the will 
of the prime minister and on whatever the voters decide. 


[Perez] Your predecessor, Jeronimo Saavedra, intended 
to de away with the civil governors. Will you pursue 
this policy? 

[Lerma] The ministry is committed to LOFAGE, the law 
that regulates Spain’s public administration in general, 
and I plan to carry on. We need to cut back the central 
government as jurisdictions are transferred, enhance its 
efficiency, and try and simplify bureaucratic procedures. 
All of this is up to the civil governors. Who they will be 
and who they will be under are now an open question, 
which is something that worries certain opposition 
parties. 

[Perez] Would you like a different sort of dialogue with 
the autonomous Communities? 


[Lerma] The autonomous community model is defined 
not by the grievances of each community but by 
the collective will to organize ourselves as expressed 
in the constitution and the autonomy statutes. What 
happened was that when the communities were born, 
the nationalism model was imposed, and it is based on 
constant criticism of Madrid. We need to make headway 
in cooperation between the autonomous communities 
and the State so that the transfers come about not by 
dint of grievances but as the result of a political and 
overall desire to have a well organized State. This model 
ensures a diversity of nationalities and regions, as well 
as solidarity among and equality of citizens. 


[Perez] What system do you advocate for financing the 
communities? 


[Lerma] Joint fiscal responsibility, because otherwise 
we are condemning the communities to the nationalist 
model, under which if they want to do more things, 
they have to blame Madrid. The communities must 
also raise revenues, not just spend them. And spending 
must be limited so that each community has to face 
the consequences when it asks its citizens for more 


revenues. 
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New Criminal Code Against Corruption 
95ES0364A Madrid EL FIGARO MAGAZINE 
“SUNDAY” in Spanish 23 Jul 95 No 41, pp 22 


{Interview with Maria Teresa Fernandez de la Vega, 


secretary of state for justice, by correspondent Encarna- 
cion Valenzuela; place and date not given] 


(FBIS Translated Text] Although the general elections 
seem to be drawing nearer by the day, Maria Teresa 
Fernandez is determined to continue the most sweeping 
legal reform of any Socialist government. She says chat 
the first jury trials are going to jolt the legal system, that 
she hopes to complete the new Penal Code by reaching 
a consensus on it with the PP [People’s Party], and that 
the decision to abolish the Audiencia Nacional [ National 
Court of Appeals] is “not very far off.” She does not care 
“at all” for celebrity judges. 


She works surrounded by portraits of all the justice 
ministers since democracy returned (Landelino Lavilla, 
Pio Cabanillas, Inigo Cavero, Francisco Fernandez 
Ordonez, Fernando Ledesma, and Enrique Mugica) and 
occupies what used to be their office, though it is now a 
State Secretariat. Her minister, Juan Alberto Belloch, 
who also heads Interior, works at that department's 
headquarters. He has given Maria Teresa Fernandez the 
task of reforming the Spanish justice system from top to 
bottom. And she is spending 20 hours a day fulfilling 
this mission with enthusiasm, an iron will, dedication, 
and feminine know-how. 


She knows her job. At age 46 she is an official in the 
court clerks association and has been chief of Ledesma's 
cabinet, general manager of services in the Justice 
Department, a magistrate, and a member of the General 
Council of the Judiciary, where she met Belloch, who 
hired her as his second-in-command two years ago. 


As a young woman she belonged to the Communist 
Party. She has always been a radical feminist, although 
power has tempered her. She still has a reputation for 
toughness and perhaps for this reason has made an 
effort to extend a hand even to the People’s Party and 
to listen to all sides before submitting a bill to her 
minister. The job is going well for her. Over the past two 
years she has drafted the new Penal Code and a dozen 
more laws, the development of which, as required by the 
constitution, had been postponed by ali of her illustrious 
predecessors, the ones who now look down on her from 
the wails. 


[Valenzuela] It seems that in two years you have 
revolutionized the justice system. 


[Fernandez] Revolutionize, I don’t know. But I do think 
that we are laying the groundwork for the justice system 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














6 SPAIN 


to work better. In just one year we have succeeded in 
Carrying out almost all of our agenda. 


[Valenzuela] The Penal Code has been pending ever 
since the Socialists came to power 13 years ago, as has 
the decriminalization of the fourth stipulation [cuarto 
supuesto} for abortion. Isnt it too late to get these 
reforms out? 


[Fernandez] It is not too late. The prime minister has 
said that he will no doubt call general elections in 
the spring or fall of 1996, and ! hope that by then 
the Congress has passed the new Penal Code and 
the new Abortion Law. We have already passed the 
Violent Crime Victims Law, a very important solidarity 
law for these victims, who have been abandoned by 
criminal law. And the Complimentary Legal Aid Law, 
which guarantees equality under the law, is under 
study in Parliament. And the bills on administrative-law 
jurisdiction and criminal prosecution will come before 
Parliament in September. 


[Valenzuela] Margaret Thatcher used to say that if you 
want to get something said, ask a man, but if you want 
to get something done, ask a woman. 


[Fernandez] Well, | mostly agree with Margaret 
Thatcher on this point. We women come from a 
culture of intimacy and we do things without having to 
constantly explain what we are doing. Men live more 
in a culture of competition and have to demonstrate 
what they are doing. In any event, when we hold public 
posts, both men and women are dedicated workers. 
The only excuse for speaking is to explain what we are 
doing. 


"The Code of Freedom" 


[Valenzuela] How would you explain what is most 
important about the new Penal Code to a citizen who is 
not an expert in law? 


[Fernandez] It is the Penal Code of freedom. It has 
been said that it is soft, that it lightens penalties. 
This is not true. The penalties are maintained for the 
most serious crimes. The aim is to protect society at 
large from criminals but at the same time to show 
solidarity towards the weak, that is to say, first-time 
offenders, minors, drug addicts, the have-nots. This is 
why the Penal Code contains very important vehicles 
for assimilating people back into society, because in 
the final accounting a penalty whose only purpose is to 
punish does no good at all. 


[Valenzuela] It also includes new crimes. 


[Fernandez] The code has been adapied to present-day 
society. It thus defines new economic crimes, such as 
corporate crimes, the misuse of a majority position, a 
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breach of trust by managers, or inside information in 
the stock market. All the things we have seen in Spain 
recently. 


[Valenzuela] Will it be easier to combat political 
corruption under the new Penal Code? 


[Fernandez] Yes. It defines the crime of influence ped- 
dling. Corruption must be fought with penal and legal 
weapons, and we are doing so with many other laws, 
such as the Administrative Law Act. But corruption can- 
not be fought only with a club. All political parties ought 
to reflect on their financing and adapt to society's needs, 
trying not to send the message that those who engage in 
antisocial conduct enjoy political or criminal impunity. 
[Valenzuela] Do you think that officials who behave 
improperly should be held politically accountable, aside 
from criminally accountable? 


[Fernandez] Yes. And the government and the PSOE are 
Starting to. We have already begun to change everyone's 
philosophy: we must not wait for a criminal penalty 
to weed ovt the politically accountable and impose 
transparency. The problems of democracy can be solved 
only through more democracy, and no other way. 


[Valenzuela] What do you think of celebrity judges? 


[Fernandez] I do not care for them at all. The work that 
judges do is all important and very delicate, particularly 
now. Therefore, it should be the sort of work that 
does not make it into the newspapers. Judges make 
pronouncements in their legal rulings; to do otherwise 
leads to nothing good. There has been a little bit of 
everything here, from people who like to be celebrities 
to mass media that make it casy to be. 


[Valenzuela] Do you plan to abolish the National Court 
of Appeals? 


[Fernandez] This has to be considered, although I don’t 
know whether the time has come. The National Court of 
Appeals expanded in order to move the prosecution of 
terrorist crimes away from where they were committed. 
And around it we have created a body that does not 
operate as well as it should. In the not too distant 
future we need to consider whether the National Court 
of Appeals ought to be retained and whether to allow 
the regular local judges to hear all cases 


[Valenzuela] Aren't you afraid that the PP might undo 
some of the work that you have done without the 
consensus of the conservatives? 


[Fernandez] | would like to build such a consensus, 
and frankly | hope that it comes about on the Penal 
Code. It would be significant to have everyone approve 
it, especially since the PP is a government option and 
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represents a segment of society that I would like to see 
reflected in the code. 


[Valenzuela] The debate on the new Penal Code has 
created a major controversy over whether it is too tough 
or too soft on draft resisters. 

[Fernandez] Abolishing imprisonment is a significant 
gain in everything having to do with resistance to con- 
scientious objection. Imprisonment is retained, however, 
for resistance to Military Service. With this new pro- 
vision ours will be the European country that has the 
mildest treatment of draft resistance. 


[Valenzuela] The abortion law has also caused contro- 
versy. In one segment of society because it is too lenient. 
Among feminists like you, because it does not go far 
enough. 


[Fernandez] This is an issue on which I have been work- 
ing for a great many years. The bill that the government 
has approved, including the fourth stipulation [cuarto 
supuesto], is the most reasonable and best possible text. 


Abortion and Public Health 


[Valenzuela] But you have called for abortion on 
demand and free of charge... 


[Fernandez] We have thought a great deal about its 
being free. And when you do this, you have to bear 
in mind the juncture at which you find yourself. If we 
are trying to save the welfare state, in which a universal, 
high-quality public health-care ~ystem is indispensable, 
we cannot burden it with issues that have a very indirect 
relationship with health. In the bill we retain public 
health system coverage for all of the stipulations that 
were already in place and that have to do with the health 
of the pregnant woman. Now then, when we come to the 
fourth stipulation, leaving the decision up to a healthy 
woman, we do not think that it has to be free. The 
price in the private health-care system is between 50,000 
and 60,000 pesetas, which many women can afford. 
Nonetheless, we have to seek solutions for women who 
are short on funds; otherwise, we would be thwarting 
equality in the enforcement of the law. 


[Valenzuela] Why did you feel that now was the best 
time to propose this legal reform? 
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tragic decision to abort. 


several years of reflection, years during which Spanish 
society has evolved in this regard. All we need do is 
take a look at the position of certain political parties 
that back then said genuinely awful things about that 
first law. Today no one objects to it, not even they. 
Those forces agree to its remaining in force. 


[Valenzuela] Do you hope that the P”’ w.'! wind up also 
accepting the fourth stipulation? 


[Fernandez] I hope so. And I hope that they soon 
reconsider their initial stand on the bill, because it 


reasonable and sensible women i=. ine i’ P who know that 
this is not an abortionist law. And I do not think that it is 
proper to ajop: nasitioss ip advance thal are intransigent 
or far from tolerant. This law seeks to resolve a problem 
without imposing anything on anyone, nor does it urge 
or call on women to have an abortion. It does quite the 
opposite: we are demanding that women reflect before 
making a decision. 


[Valenzuela] How is the justice system going to change 
when the first jury trials start in a few months? 


(Fernandez) It will change from top to bottom. First, 
citizens will exercise real power, the power of adminis- 
tering justice, which I assume will help sensitize them 
to the problems of the justice system. Second, it will 
mean that judges, prosecutors, and defense attorneys, in 
addressing the jury, will have to use terminology that is 
more understandable to citizens, which is important too. 
And as the underlying issue, I finc it momentously im- 
portant that for the first time the people will be involved 
in specific judicial decisions. Because justice, after all, 
emanates from the people. 
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Brundtland on Power, Solidarity, Environment 
95EN0320A Oslo AFTENPOSTEN in Norwegian 

28 Jun 95 p 3 

{Interview with Prime Minister Gro Harlem Brunducad 
by Aslak Bonde at the prime minister's office; date not 
given: “Fairness Unites Us") 

{FBIS Translated Text] The allegation that retaining 
power is the Labor Party's paramount ideology is ab- 
surd, according to Gro Harlem Brundtland. She says the 
criticism of power arrogance is due to the fact that an 
election campaign is drawing near and the other parties 
do not have realistic alternatives to the Labor Party's 
policies. 

Today the prime minister summarizes the first six months 
after Norway rejected membership in the EU. The im- 
pression that she feels very good about being on the top 
floor of the government building is stronger than ever. 
"Serious political work originates in the Labor Party,” 
she said. 

The leader of the government had not yet shifted to 
a vacation tempo, but she still appeared relaxed and 
very contented when she received AFTENPOSTEN in 
a conference room next to her office. Her replies were 
not quite as wordy as they can be when she feels 
hard-pressed. She did not hesitate an instant to tell the 
interviewer that he had asked a stupid question—not to 
correct him, but simply because she meant it. Brundtland 
even tried to enjoy the summer in the four minutes that 
were allotted to the photo session on the balcony on the 
16th floor. 


[Bonde] The criticisms of power arrogance that have 
been made with increasing forcefulness in the last few 
weeks do not seem to have made much of an impression 
on you. 

{Brundtland} This is happening because the other par- 
ties do not have any political answers. They are com- 
pensating for the fact that they do not have a political 
alternative themselves. Now they have held their news 
conferences, one after another, and they all talked about 
the Labor Party. In my meeting with the news media 
today I will also talk about the Labor Party and its poli- 
cies. This means only one thing: The focal point of 
Norwegian politics lies there, and serious political work 
originates in the Labor Party. 

[Bonde] Is it putting it too strongly to say that you do not 
think serious political work occurs in the other parties? 
{Brundtland} The parties have their political programs, 
but none has a program connected with something that 


can provide political impact and thus provide guidance 
signals for Norway. The practical reality is that there has 
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been no alternative with an adequate political platform 
since 1986. The other parties can only muster negative 
[Bonde] What is your comment on the allegation that 
the Labor Party currently has one paramount ideology: 
[Brundtland] That it is absurd. Political parties like 
the Labor Party have always been preoccupied with 
influencing the development of society. To do that we 
must have power and influence. As if people didn’t go 
in for politics in order to get results! 

{Bonde} Are you defusing the question with this an- 
swer...? 


(Brundtland) Yes, it is quite harmless, and now you 
must write what I say. It is quite silly, to speak plainly. 
[Bonde] But what if people are implying that you want 
to retain power at any price? 
[Brundtland] That is something quite different; that is an 
attack on our credibility. If the Norwegian people have 
the impression that I and the government and the Labor 
Party do not stand for anything other than the wish to 
possess power, then the criticism would hit home. But 
I do not think they have that impression. I think they 
feel we remain in power in order to get results. 


[Bonde] What do you feel people think the Labor 
government is interested in achieving? 

[Brundtland] | think they understand that we are work- 
ing hard to pursue the solidarity line further and ensure 
the common good and employment. 


[Bonde] What do you think the solidarity line means to 
the public? 


[Brundiland) | am quite convinced that the Norwegian 
people firmly believe that the government is devoted to 
the idea of fair distribution and that we are pursuing a 
policy that is aimed at achieving it. 

The charge that the Labor Party is interested in retaining 
power at any price is partly based on an impression that 
the government suffered an unusually large number of 
defeats in the Storting during the spring. Brundtland 
totally disagrees. She thinks the government's impact 
this year has been at least as strong as it normally is. 


She used the debate on the health report as an example. 
The opposition presented this as if the Labor Party 
had lost on many issues, but Brundtland thinks this 
concerned quite normal adjustments. The main points 
in the health report were retained, in her opinion. 


However, the government did lose the biggest issue in 
the past year. Lasi fall Brundtland said a no vote in the 
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EU referendum would be the biggest political defeat of 
her life. 

[Bonde] Do you feel that way about it now, half a year 
later? 


[Brundtland] I had no other choice than to say yes 
when I was asked in the fall. If I had said no, thea I 
would immediately have been asked what other defeats 
had been greater. And the EU issue was so big and 
so important for the nation. But I did not go around 
thinking this would be a big defeat. | was confident 
all along that it was the Norwegian people who should 
make the final Jecision, and | would respect it. 
Brundtland also protested against the media's inclina- 
tion to personify issues. She stressed that it is the gov- 
ernment and the party that carry out policy—not she 
alone. 


With regard to the EU issue itself, she has not changed 
any of her views in the months that have gone by since 
the referendum. 


[Bonde] You party comrade, Haakon Blankenborg, 
leader of the Foreign Affairs Committee, told Norwe- 
gian Radio yesterday that there were both advantages 
and disadvantages in staying outside. He did not elabo- 
rate. 

[Brundtland] No, i noticed that. The advantages are not 
big. | do not see any major advantages that have resulted 
from having said no. 

[Bonde] Can you sve any at all in any area? 


[Brundtland] They are too small if we divide them up 
into tiny little pieces. | see no major areas where it is 
an advantage that we stayed outside. 


{Bonde} The Center Party has suggested that we have a 
greater chance of ensuring that the Norwegian business 
sector is owned by Norwegians—without being more 
explicit about how. 


[Brundtland] Here the European Economic Area (EEA) 
agreement and EU membership essentially mean the 
same thing. The decisive factor for national ownership 
is to pursue an economic policy that helps Norwegians 
understand that investing in Norway is in their own best 
interest. 


The prime minister would not embark on speculations 
about whea a new referendum on the EU might be 
relevant. The only thing she would say is that she 
believes the current alternative—the EEA agreement— 
will remain in place for a long time. She does not believe 
asser lions that it will be undermined or disappear. When 
asked whether security policy could play a role in 
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bringing the EU issue up again, she replied thal security 
policy will always be important and left it at that. 
However, she did confirm the impression that the United 
States is shifting its focus from the northern areas to 
the Baltic region in its security policy assessments of 
Norway. 
Nevertheless, employment policy is still the govern- 
ment’s number one job, and the prime minisicr was a 
little resigned when we asked her whether it woulda’t 
soon be time to fulfill the employment guarantee from 
1985 (50,000 people out of work). 


[Brundtland] I think that was a very stupid question, 
both because I have answered it hundreds of times 
before and because similar promises were not made in 
the elections of 1987, 1989, 1991, and 1993. 

[Bonde] We asked because it involves a goal... 


(Brundtland) Yes, but when we have not presented that 
goal I do not understand why you ask me when we think 
we will achieve something we haven't talked about. 


[Bonde] For once you were the one who interrupted me. 
The question was whether you shouldn't have a goal 
with regard to how high unemployment can go before 
it is unacceptable. 

[Brundtland] But we have estimates of how employment 
will develop in the future, both in the national budget 
and in the documents on the solidarity alternative. 


And we have come a long way. Unemployment is grad- 
ually declining. We can note that we have succeeded in 
pursuing the solidarity alternative and that it is begin- 
ning to have an effect now. 

{Bonde} Another main theme in politics is environmen- 
tal protection. Do you deserve to be called the world’s 
environment minister when the central committee of the 
Labor Party is abandoning the goal of stabilizing carbon 
dioxide emissions? 

[Brundtland] We have not done that. Nor have I ever 
asked to be referred to by the term you quoted. But 
it is a fact, and this is much more interesting, that at 
the environmental summit in Rio in 1992 Norway was 
singled out as the country that had done most in the 
international process to bring about initiatives for the 
benefit of the environment. 


{Bonde} But we have not been so good since then. 


[Brundtland] We have done more than most countries. 
No country has imposed more taxes and taken more 
steps than Norway. | have always been on the lookout 
for other countries that could be viewed as ideals. 
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Brundtland indirectly confirmed that the Labor Party's 
central committee supported changing the method used 
to calculate the carbon dioxide goal so that increased 
as abandoning the goal. She says it can now function 
better in bringing about a global reduction of emissions 
by making it possible to extract gas to replace coal in 
German power plants. 

“1 do not think we would have achieved the same results 
if we had not reformulated the goal,” Brundtland said. 


Navy Plans To Purchase Six New Frigates 


9SEN0332A Oslo AFTENPOSTEN in Norwegian 
7 Jul 9S pis 


[Article by Torsten Ostensen: “Navy Contracts for 18 
Billion Kroner”] 

{[FBIS Translated Text] The Navy is stepping up the 
work of building six new frigates at a cost of between 
12 and 18 billion kroner. Several Norwegian shipyards 
are in the runing. 


The Navy is aiveady hard at work planning the con- 
struction of new naval escort vessels. A total of six 
frigates costing between 2 and 3 billion kroner each— 
purchased fully equipped—are involved in the project. 
It is sxpected that at least half of a total contract value 
of between 12 and 18 billion kroner could go to Norwe- 


gian shipyards and the Norwegian technology industry. 


The Navy has already sent inquiries to both Norwegian 
and foreign shipyards, chiefly to determine which ship- 
yards are qualified for jobs of this kind. lt is AFTEN- 
POSTEN’s understanding that the Navy expects that in 
spite of lack of experience two or three Norwegian ship- 
yards may appear on the horizon and compete with for- 
eign shipyards that have experience in building frigates. 


Beginning 1 August 

Eight people at the Navy's main base on Haakonsvern 
in Bergen will work full time on the frigate project 
beginning | August. 

There is every reason to believe that the most interesting 
candidates for building the escort vessels will be sorted 
out during the fall, and the hope is that the first 
agreements on developing the vessels and systems can 
be entered into as carly as the beginning of next year. 
Captain Bjorn Krohn, leader of the “escort vessel 
project” for the Navy, confirmed to AFTENPOSTEN 
that they want new operational frigates a few years 
earlier than originally planned and that among other 
things they are hard at work on studies and inquiries 
into how Norwegian industry can contribute. 


“We cannot provide details about this, partly because a 
final decision concerning the economic framework for 
the project has not been made. That is also why the 
final equipment requirements for the new vessels have 
not been determined,” Krohn said. He pointed out that 
they are primarily considering new construction, in part 
because Norway's geography and odd coastline require 
that escort vessels have special—and adapted—features. 


“Naturally we are keeping an eye on what is happening 
in the secondhand market, but at the moment this does 
not have the highest priority,” Krohn said. 


“Sixty-five percent of the minesweepers was very good. 
We cannot count on such a big percentage for Norway 
where the very advanced frigates are concerned,” Krohn 
said. 


But he stressed that the Navy itself is in the process 
of substantially strengthening competence in the area, 
allowing for the fact that no frigate under Norwegian 
colors has been built since the 1960's. 


This time the Navy wants to have the technical leader- 
ship of the development and construction of the vessels 
itself. 


Bosnians To Start Newspaper in September 
AU1008112595 Paris AFP in English 
1114 GMT 10 Aug 95 


[FBIS Transcribed Text) Oslo, Aug 10 (AFP) — Bosni- 
ans living in Norway will get their own 

in September when the first edition of BOSANSKA 
POSTA [BOSNIAN POST] is published, the paper's 
editor said here Thursday [10 August). 


Bosnians living in Norway need their own newspaper, 
Dzevad Tasic said. “I think more information is needed 
to prevent Bosnians from being a problem for the 
Norwegian Government.” 

The newspaper, which has taken over a year to plan, will 
cover current news from Bosnia, but will also include 


helpful information on Norway, such as refugees’ rights 
and immigration and asylum policy. 


Tasic, who came to Norway in September 1992, hopes 
to cooperate with the largest Norwegian daily papers so 
that BOSANSKA POSTA can also provide information 
on Norwegian politics, culture and society. 
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He received 800,000 kroner (about $130,000) in finan- im Sarajevo. He was also 2 political writer for the 
cial support from the Aliens Commission to startup the OSLOBODENJE newspaper in Sarajevo, a newspaper 
paper, he said. with a staff of 200 and a circulation of 108,000. 


Before living in Norway, Tasic worked as the head 
of information services for the 1984 Winter Olympics 
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Papoulias on German Blame, U.S. ‘Mistake’ 
NC1008173295 Athens ATHENS NEWS in English 

10 Aug 95 p 3 

(FBIS Transcribed Excerpt] Foreign Minister Karolos 
Papoulias yesterday accused Germany of being behind 
Croatia's offensive in Krajina, which has forced up to 
200,000 Croatian Serbs to flee their homes. 
“There are the cynics, the socalled realists who think 
guns will solve the problems in the former Yugoslavia,” 
Papoulias told Antenna radio. Asked who those cynics 
were, he replied: “The well-known German foreign 
policy and its long-standing goals of creating a sphere 
of influence in the Balkans... Third countries cannot 
impose their will in the Balkans by force of arms.” 
The minister added: “The United States, after a period 
of silence, are going along with “he idea that the shock 
of this military offensive can bring peace... this is a 
mistake, they do not know the Balkans.” 

Papoulias is set to meet his Russian counterpart, Andrey 
Kozyrev, in Moscow in the next few days. 

Defence Minister Yerasimos Arsenis yesterday, unlike 
the foreign minister, expressed confidence that the new 
state of affairs in the Balkans could pave the way for a 
political solution under the auspices of the UN. 


Two more C-130 planes took off from Greece yesterday 
with humanitarian aid for tens of thousands of Serb 
refugees fleeing Krajina—the second batch of medicine, 
food and clothing. Three more planes are expected to 
follow today. [passage omitted] 


Arsenis Discusses Balkans Issues, Relations 
NC1008191895 Athens TA NEA in Greek 9 Aug 95 
pp 8-9 

{Interview with National Defense Minister Yerasimos 
Arsenis by Loukas Dimakas; place and date not given] 


(FBIS Translated Excerpt] [Passage omitted) [Dimakas] 
A report by THE TIMES revealing a Tudjman plan 
seems further proof that we are heading toward the 
creation of a weak Muslim state that will be a satellite 
of Croatia. What would be the importance of such a 
possibility for the Balkans and especially for Greece? 


{[Arsenis} First, it is not certain whether the new political 
scene will head in the direction of the so-called Tudjman 
plan. There are many uncertainties and we have not seen 
the end of the story. In Greece, our interest focuses on 
a solution to the problem of the former Yugoslavia. 
This solution must be based on political agreements 
that express the people's opinion and must not derive 
from military acts. Within this framework, there is 
space for Muslim political expression. We would be 
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concerned by the creation of a political entity that could 
act aS a destabilizing eicment in the area, allowing for 
the influence of forces outside the Balkans. [passage 
omitted] 

[Dimakas} Within the past four days we have noted 
a peculiar Serb tolerance, or at least a tolerance that 
cannot be explained casily. What is your comment? 


[Arsenis] One can only make assumptions. But it is not 
especially useful to do that now. The Serbs were not 
Caught by surprise — international circles knew that the 
Croats were planning an attack against Krajina. Either 
because they did not want to interfere or because they 


[Dimakas}] During the past few days we have seen a 
positive interest by Germany and America in the Croats. 
What is the situation considering the position of these 
two countries as well? 


[Arsenis}] To a great extent the Croats achieved what 
some NATO powers wished, but were not willing to 
use their own armies to do. Many peopic believe the 
political situation established following the Croatian 
military intervention creates positive presuppositions. It 
is a political settlement of the issue, maybe within the 
UN working group. 


[Dimakas] We have in the former Yugoslavia two 
countries (Serbia and Croatia) with powerful armies and 
bilateral relations that may Cause instability. How do the 
military balance and relations in the Balkans appear, 
considering the other two military powers, Greece and 
Turkey? 


[Arsenis] A powerful Croatia and a unified Serbia do 
not necessarily mean instability. What has priority is 
achieving peace in the former Yugoslavia. As soon as 
this is achieved, I believe there can be understanding 
in the Balkans among the former Yugoslavia, Romania, 
Bulgana, and Albania on a regional collective system 
for security and Cooperation, on financial development, 
and on joining the EU. Greece, which is in the EU and 
a NATO member, can play a decisive and stabilizing 
role toward this end. After the war we must look for 


soluuons iavolving Cooperation, not competition. 
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[Dimakas} You talk abou! a specific policy for the 
Balkans. Do you intend to undertake any initiatives 
soon? 


[Arsenis} I do not see any possibility for the time being. 
But if a political scttlement arises, then there will be 
within the framework I mentioned. 

[Dimakas} What about our relations with Croatia? 
[Arsenis} Greece wishes to have good relations with all 
countries and people in the Balkans. Greece has agreed 
with the EU on its economic cooperation with Croatia. 
[Dimakas}] Will the Greek initiative be limited to 
humanitanan aid only? 

[Arsenis} Of course not. | would like to stress that 
Greece was the first country to send any help, and with 
this action the Defense Ministry indicated its sens: 
and readiness. We will be watching developn« 
closely and together with other countries will take the 
necessary initiatives either within the framework of the 
EU or NATO. I personally believe that the issue of the 
treatment of refugees must be discussed and faced by 
international organizations. 
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(Dimakas] | would like to relate this framework that 
is being created with Skopje [The Former Yugoslav 


to undertake the development of a Tirana military 
hospital wing and plan for cooperation in military 


[Dimakas} Will we see Albanian officers in Greek 
military schools? 


{Arsenis}] There are programs for Albanians to study at 
the Military Medical School soon. [passage omitted] 
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Stefanopoulos’ Visit, Anxiety Over Cyprus Viewed 
NC1408173895 Istanbul CUMHURIYET in Turkish 
12 Aug 9S pp 1, 17 


1. Stefanopoulos will have a vacation in Cyprus. Con- 
sidering the Greek lobby’s pressure, President Clinton 
may have as xed him to study the situation. 

2. Greece and the Greek Cypriot side may have planned 
Stefanozoulos’ visit to strengthen their position and 
pressure Turkey. They will try to influence the U.S. on 
Cyprus through him. 


3. Stefanopoulos has to maintain an impartial approach 
as President Clinton's adviser, regardiess of the fact that 
he is of Greek origin. He may refrain from expressing 
tased views. 
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Diplomatic sources have said they have no information 
to confirm that the United States will convey a new plan 
through Stefanopoulos, as claamed by Greek and Greek 
Cypriot sources. 

One of the most important problems facing the Cyprus 
talks is the satus the Turkish Cypriots wil! have in 
the federation that will be established. The TRNC has 
insisted the two sides have equal sovercignty rights. The 
United States has not clarified its position on the matter. 
Meanwhile, UN officials are reportedly trying to find a 
formula to satisfy the Turkish Cypriot side. 


Diplomatic sources have said the United States is 
expected to make important initiatives on Cyprus and 
the Aegean Sea problem either in September or October. 
However, they also said Washington will wait until 
the chilled atmosphere in relations between Turkey and 
Greece subsides. 


Turkey believes the EU decision to allow the Greek 
Cypriot side unilateral EU accession will not facilitate 
resolving the Cyprus problem under UN auspices. 
However, the United Stat-s believes EU accession is 
4 positive step and does not support Ankara’s approach. 


Diplomatic sources have informed CUMHURIYET that 
the United States has a cleai policy on the establishment 
of a bizonal and bicommunal federation. 

Russia's Initiative is Unclear 


Diplomatic sources have said that UN officials have 
not confirmed reports that Russia has drawn up a plan 
on Cyprus in reaction to the effort the United States 
made to have a meeting in London. The Greek Cypriot 
newspapers reported a Russian action plan to put the 
Cyprus problem on the UN Security Council's agenda. 


PUK-DKP Agreement, Impact on Turkey Assessed 
NC1408200795 Istanbul YENI GUNAYDIN 
in Turkish 13 Aug 9S p7 


[Unattnibuted report: “Northern Iraq Will Come Under 
Turkish Control”] 

[FBIS Translated Text] London — At the talks in 
Dublin- Drogheda to effect a reconciliation between the 
Northern Iraq Kurdish groups it was decided to resruc- 
ture northern Iraq under the supervision of Turkey and 
United States. In the first stage, the restructuring en- 
visages resolving the problems between the Democratic 
Party of Kurdistan [DPK] and the Patriotic Union of 
Kurdistan [PUK], followed by the establishment of an 
authority for the region. The important point for Turkey 
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is that in the second phase, this authority will end the 
presence of the PKK [Workers Party of Kurdistan] ia 
the region. The United States and Turkey will supervise 
the establishment of this authority. 


A “Monitoring Committee” similar to a “UN peacekeep- 
ing force” will be formed from regional units t monitor 
ihe solution of the problems between the Kurdish groups 
in keeping with the decision. Arabs and Turkmens will 
also participate in this 1,200-man force, which will op- 
crate under the auspices of the Iragi National Congress 
[INC]. It is believed that countries such as France and 
Britain will also join this force. Yet another committee 
will be established to ensure equitable distribution of 
the income in the region. Turkey will be represented on 
both committers. 


The meeting, held under U.S. auspices with the partic- 
ipation of Turkey, INC, DPK, and PUK, came to the 
conclusion that the existing situation is unable to cope 
with the problems in Northern Irag and there is a need 
for a restructuring of the region. The restructuring is en- 
visaged to include the reopening of the parliament and 
the autonomous regional government in Irbil, and the 
participation of the Arabs, Turkmens and Assyrians in 
the parliament and government. 

All these processes will be monitored by authorized INC 
committees, on which Turkey will be represented. The 
ways of financing of the Monitoring Committee—which 
is akin to a “Peacekeeping Force” and which will play a 
role in the demilitanization of specific regions, primaniy 
irtii—has to be decided upon at the beginning. 

At the Drogheda mecting, the PUK and the DPK 
recognized the INC as a higher authority over them. 
In addition, in return for the PUK's withdrawal from 
irbil, the DPK agreed to share the income it collects. 


There Will Be an End to Terrorikcm 


All the participants noted the problems created by the 
PKK. A consensus was formed to the effect that “the 
existence of this terrorist organization in the region is 
to no one's benefit.” The final communique reflects this 
with a call “to take into consideration the legitimate 
security concerns of Turkey.” 


The new restructuring in northern Irag will place new 
responsibilities on the Kurdish groups in the fight 
against the terrorist organization. Turkey wil! take an 
effective part in the process and will in this way see 
to it the communities in northern Iraq take measures 
and fulfill their responsibilities in helping end Turkey's 
security concerns. 

The legitimacy of the United States’ interest in northern 
Iraq is already not disputed internationally; and now 
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a consensus is forming on Turkey's legitimate interest 
there. 

A Western diplomat assessed the meeting as follows: 
“A new process has started in northern Iraq. Northern 
Iraq is of vital importance to Turkey, and Turkey 
has to participate in this process; if not, others will. 
Turkey should not abandon the field. Turkey already 
enters Northern Iraq for security reasons. Now, there 
is an invitation for Turkey to come to northern Iraq. 
The invitation consolidates its legitimacy. Henceforth, 
Turkey will be abie to follow the developments on the 
Spot” 

Meanwhile, the Turkish authorities indicated that thes 
basic policy of encouraging “the northern Iragi groups 
to reconcile with the central government in Baghdad 
and to reach a mutual agreement on preserving Iraq's 
territorial integrity” is still vaiid. 


Iran-Iraq 


It was also stressed that Iran and Irag should not worry 
about Turkey's role in the restructuring process follow- 
ing the Drogheda meeting. Indicating that Turkey will 
assume “a supervisory” role, an official said: “There is 
no reason for concern by the Iranian and Iraqi adminis- 
defended Iraq's territorial integrity. Turkey is a better 
defender of Iraq's interests then Iraq.” 


Agreement Is Near 


The issues agreed upon in principle at Drogheda meet- 
ing will be conveyed to Jalal Talabani and Masud 
Brazani by the PUK and DPK representatives. The rep- 
resentatives will meet again after three or four weeks, 
at which time the text of a “peace agreement” will be 
prepared and ceremoniously signed by Talabani and 
Barzani. 


Cetin on B-H, Russian Parliament Decision 


TA/ 308081495 Ankara TRT Television Network 
in Turkish 2110 GMT 12 Aug 95 


[Interview with Hikmet Cetin, state minister and deputy 
prime minister, by Mesut Ertugay in the studio — live] 


{FBIS Translated Text] (Ertugay] There has been a de- 
velopment concerning Bosnia-Herzegovina today. The 
Russian Parliament decided to unilaterally lift the arms 
embargo on the Serbs. This is not binding on Russian 
President Yeltsin, but, how do you assess this move? 
Moreover, the U.S. Senate had adopted a decision to 
unilaterally lift the arms embargo on Bosnia- Herze- 


govina. 
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that Bosnia-Herzegovina should be perpetuated as a 
mulureligious and mulucultural mosaic. A kind of sep- 
aratism that advocates ethnic cleansing and 1s based on 
religion is not only a threat to Bosnia-Herzegovina, but 
also a threat to global peace as well as an unfavorsbie 
example to others. Therefore, it is important for this 
federation to continue. I hope that the Serbs will also 
realize that war and bloodshed are fruitless and they 
to continue its existence as a sovercign and indepen- 
dent member of the United Nations. 


Assembly Meets To Discuss B-H Developments 
TA1408185795 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Aug 95 


(FBIS Translated Text] The Turkish Grand National 
Assembly [TGNA] met today to discuss the latest 
developments in Bosnia- Herzegovina. The TGNA met 
under Mustafa Kalemli in an extraordinary session this 
afternoon and held a general debate on the issue of 
Bosnia-Herzegovina. Muhsin Yazicioglu, Great Unity 
Party leader and Sivas deputy: Muharrem Semsek, 
Nationalist Action Party deputy leader and Corum 
deputy; Bulent Ecevit, Democratic Left Party leader 
and Zonguidak deputy; Abdullauf Sener, Prosperity 
Party [RP] assembly group deputy leader and Sivas 
deputy; and Ali Dincer, Republican People’s Party 
[CHP] Geputy from Ankara, were the first speakers to 
express their views as representatives of the deputies 
who submitted the motion for the dedaic. 


Expressing the views of the Motherland Party group. 
Ankara Deputy Vehbi Dincerier said his party supports 
the notion of a federation of states which will ensure 
the integrity of Bosnia-Herzegovina. He noted that the 


unjust embargo imposed on Bosnia-Herzegovina should 
be lifted and the country armed. 


Expressing the views of the CHP group, Ankara Deputy 
Mumtaz Soysal said Turkey should formulate a new 


plan that will enable the peopics to live together. He 
added that Turkey has the experience needed for such a 
move. 


Istanbul Deputy Mustafa Bas, expressing the views of 
the RP group, said Turkey has not done al! it can on 
the issue of Bosnia- Herzegovina and has abandoned 
it to the initiative of the United States and the Uniied 
Nations. 
Expressing the views of the True Path Party, Ankara 
Deputy Sait Kemal Mimaroglu said recent develop- 
poit to the establishment of two states on the 
basis of race, adding that Turkey will not accept such a 
solution. 
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{end recording] 

Hacaloglu stated that the government policy is in line 
with the TGNA decisions adopted last month. Ahmet 
Ozdemir, Great Unity Party deputy from Tokat, and 
Kahramanmaras Deputy Esat Butun expressed ther 
personal views on the issue. 


Batu: B-H Agreement Not Affect ‘Impartiality’ 
TA1108185795 Ankara TRT Television Network 
in Turkish 1700 GMT 11 Aug 95 


replied to a letter sent by the charge d affaires of Yu- 
goslavia, which is comprised of Serbia and Monter.cgro, 
to UN Secretary General Butrus Butrus-Ghali last week 
vis-a-vis the United Nations. 


not 

Turkish unit's impartiality, as claimed by the charge 
d affaires of Yugoslavia. Batu said that Turkey and 
Bosma- Herzegovina, as two sovereign countries, have 
the right to expand their relations and added that this 
development does not contradict Turkey's contributing 
troops to the United Nations. In his letter, Batu said that 
the Turkish unit is in Zenica upon the recommendation 
of Butrus-Ghali and approval of the UN Security 
Council and had received commendations from the 
Unined Nations on several occasions for its impartial 
and effective performance. 


Recalling that the Yugoslav envoy had described the 
Bosme- Herzegovina administration as a Muslim icad- 
ership, Batu added that this expression, used in con- 
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nection with a UN member country, showed Serbia’s 
adverse intentions. 


Ciller on Domestic Issues, Turkish Republics 


TA1508095095 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Aug 95 


[Yasar Kefeli video-report from Almaty} 


[FBIS Translated Text] Prime Minister Tansu Ciller 
expressed her views on domestic politics while aboard 
the plane on her way to Kazakhstan, the first ieg of 
her tour of Kazakhstan, Kyrgyzstan, and Turkmenistar 
Stating that the True Path Party [DYP] would win the 
elections by a majority in the event that by-elections 
are held in Turkey, Ciller added: However, premature 
elections will adversely affect the country. Elections will 
be held in 1996 and we will solve all matters of concern 
in Turkey by that time. Neither by-elections nor early 
elections are part of my agenda. 

Turkey's historical kinship with the Central Asian 
Turkic republics is being consolidated through cultural 
and economic partnerships. Undoubtedly, Ciller’s visit 
to Kazakhstan will significantly influence these bilateral 
relations. Ciller made a statement to reporters aboard the 
plane on her way to Kazakhstan, the first leg of her tour, 
and answered questions On various issues. 


Asked to comment on the opposition’s request to hold 
by- elections, Ciller said that five elections were held in 
Turkey over the past two years and that her party, the 
DYP, had emerged victorious in all of them. Addressing 
all those who want by- elections in Turkey, Ciller said: 
What will by-elections bring to Turkey? We are trying 
to pull Turkey through along with our coalition partners 
and under very difficult conditions. How will holding 
by-elections serve Turkey after five elections in the past 
two years? 


(Begin Ciller recording] Will by-elections have positive 
effects on the fight against terrorism, in which Turkey 
is already making headway? In what ways will by- 
elections serve the people, who have already paid 
a high price as a result of the difficult economic 
conditions? What is happening is that Mr. Mesut 
Yilmaz (Motherland Party leader] is trying to secure his 
position. He considers by-elections a means to sevure 
his position. Let us put ourselves above these things. 
That is, let us put the country’s interests before our 
own and act accordingly. Let us do what will benefit the 
country. These by-elections have nothing to contribute 
to the country’s interests. [end recording] 


Ciller continued by saying that certain rules have to be 
abided by in order to hold elections and pointed out that 
elections can be held according to regulations within 


FBIS-WEU-95-157 
15 August 1995 


the framework of the Constitution and related laws. 
Stressing the government’s determination in fighting 
terrorism, Ciller added: We will carry Turkey over to 
the Customs Union and huge steps will be taken on the 
path 'o democratization. Ciller said: We do not have any 
time to lose since we intend to have Turkey assume its 
position as a power in the region and tu achieve this we 
have to operate according to rules. Elections are held in 
Turkey every five years and the next one will be held in 
1996. Not.ng that there is no such thing as by- elections 
or early elections on her agenda, Ciller stressed that 
solving matters of concern for the country is of utmost 


importance for her. 


In answer to another question, Ciller said that her 
statements at last week's DYP congress in Istanbul were 
misunderstood, Ciller said: 1 meant the system and not 
the pezsons when I used the expression rusty obstacles. 


[Begin Ciller recording] I never wage a fight against 
persons; I always fight systems. Moreover, both the 
Honorable Suleyman Demirel and Husamettin Cindoruk 
were the fathers of the party and it is out of question 
that I attribute such an expression to them. Furthermore, 
Organizations, institutions, and issues come to mind 
when the expression rusty obstacles are used and not 
people. However, th: DYP has entered a period of 
renewal. DYP will bring about change in Turkey. We 
will do everything in our power to bring about this 
change and that is what I mean when I use the term 
white reform [Ak Devrim]. What I mean by a white 
reform is Turkey’s development through its youth and 
dynamism. [end recording] 


In answer to another question on whether there will be 
a reshuffie in the Council of Ministers, Ciller said that 
she has no such issue on her agenda for the time being. 


Regarding her visit to Kazakhstan, Kyrgyzstan, and 
Turkmenistan, Ciller said that Turkey has cultural ties 
with the Central Asian Turkic republics and that she 
seeks to consolidate her ties with these brotherly coun- 
tries. Ciller said: We seek to expand cooperation, with- 
out having the people shoulder the burden, by initiating 
new self-sufficient investments through Turkey's for- 
eign currency reserves. 


[Begin Ciller recording) There is another project which 
I give as much importance as the Customs Union. This 
is the oil project and we have undertaken significant 
work on this project. We are also intensively working 
on several projects such as a highway, which will 
pass through Kazakhstan, Azerbaijan, and Uzbekistan, 
transportation of natural gas and oil, and establishing a 
lasting line from Baku to Ceyhan and having the U.S. 
involved in this project. [end recording) 
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Pointing to the necessity to increase the number of 
students from Central Asian Turkic republics, who study 
in Turkey, Ciller said that a joint project with the World 
Bank is under way to finance this project. : 
Ciller’s plane landed in Almaty after approximately four 
hours. 


Exchange President on Advantages of Gold Market 
95ES0347B Istanbul DUNYA in Turkish 22 Jun 95 
p3 


[Report by Mine Akcan: “The Gold Exchange is the 
First Step Toward a Currency Exchange Market") 


[FBIS Translated Text] Erden Saner, president of the 
Istanbul Gold Exchange, said that the gold exchange, 
which will begin operating in mid-July, will turn into a 
currency trading market over time. 


Saner pointed out that as a result of a new pricing 
system, the gold exchange will be able to process 
transactions in both Turkish liras and U.S. dollars. He 
continued: “Because gold has an international price, 
it is possible to make transactions in two different 
currencies, and this raises the issue of the parity of these 
currencies with respect to gold. When we add other 
[precious] metal commodities to gold in the future, we 
will be in a position to complement the Istanbul Gold 
Exchange with a currency trading market.” 


Noting that at present foreign currencies are priced 
only through transactions between the Central Bank 
and commercial banks, Saner said that when the gold 
exchange is fully operational it will be possible to 
influence foreign currency prices in the exchange. He 
added that futures contracts will gain importance as 
in the case of the giant precious metal exchanges and 
currency trading markets in New York and London, and 
that he envisages the Istanbul Gold Exchange to become 
a major trading floor in international markets. 


Foreign Investors 


Pointing out that foreign investors also want to trade in 
the Istanbul Gold Exchange, Saner said that this will 
give his exchange an international status and that the 
volume of transactions will grow substantially when 
futures trading becomes available. Saner stated that the 
number of the exchange members allowed to trade on 
the trading floor will be limited to 60 and that so far 49 
members have obtained “permit documents” from the 
Treasury. He added that 39 of these have completed 
all required formalities and that the remaining members 
will complete their processing by the end of this 
month. Saner said that of the members who have 
obtained permits from the Treasury, 29 are banks, 16 
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are authorized institutions and four are brokerage firms 
established specifically for this purpose. 


Saner explained that corporations wishing to become 
members of the gold exchange must pay $5,000 as en- 


the exchange must develop to enable the exchange to 


capital will be put up by the exchange members; and in 
which Turkic states will participate.” 


Commentary Sees Democracy in Country Dying 
95ES0347A Istanbul MILLIYET in Turkish 25 Jun 95 
pis 


[Article in the column “Diary” by Yalcin Dogan: 
“Democracy'’s Suicide”) 

(FBIS Translated Text] A police chief takes the gov- 
ernment prisoner. A minority party takes the Assembly 
prisoner. A profanity takes Turkey prisoner. 


A thousand explanations are given for every incident. 
With each incident political principles and rules of 
ethics are turned on their heads. Each incident adds 
another burden on the back of society. With each in- 
cident “democracy is gradually driven to suicide.” So- 
ciety watches this suicide with morbid demonstrations, 
paranoiac laughs, and interest-driven publications—as if 
preparing for the aftermath of the suicide. 


Necdet Menzir remains at his job. There are attempts 
to vindicate him with flimsy arguments involving “the 
emotional aimosphere of the criticisms leveled against 
the political administration” or “the successes he has 
scored during his tenure.” Numerous officials, from 
the president to the prime minister, hide behind these 
arguments—as if collectively inviting democracy’s sui- 
cide. 


The RP [Welfare Party) steers the Assembly in any 
direction it wants. It continues to impose the will of 
the minority on the Assembly. The ranks of the 301 
parliamentarians who signed the amendments at first 
shrink continually. They thus dynamite the seats they 
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occupy—without realizing that the concern that the 
"Assembly cannot find a minimum common ground 
even on the most important issues” is leading to 
¢ *s suicid 

“Whore” becomes the crown piece of the political 
glossary. Turkey is embarrassed overseas. The instigator 
of the word, Ayvaz, keeps his job because of “intraparty 
considerations.” Petty calculations deal another stab to 
democracy. 


Yearning for Authority 

"Rising nationalism,” in reaction to Kurdism or terror- 
ism resulting from various causes, though mainly Kur- 
dism, spurs the yearning for authority in society. The 
rise of the yearning for authority is synonymous with 
democracy’s suicide. 

Because of “rising nationalism” the majority finds 
Menzir right, Ayvaz courageous, and the RP consistent. 
The custodians of power hiding behind the majority 
issue invitations for democracy’s suicide. 

No institution can agree on “a minimum common 
ground within itself.” Chief among these are the political 
parties. Neither the DYP [True Path Party], nor the CHP 
{Republican People’s Party), nor ANAP {Motherland 
Party], nor the Hydraulic Affairs Directorate, nor the 
Electricity Authority can agree on a “minimum common 
ground” within themselves. No institution can agree 
with another institution—neither the DYP with ANAP, 
nor the CHP with the DSP [Democratic Left Party], nor 
the Karakurum hospital with the Beyazkurum hospital 
{fictional names meaning black and white institutions), 
nor the Asagi Ayranci post office with the Yukari 
Ayranci post office [fictional names meaning lower and 
upper Ayranci]—on a “minimum common ground.” 


Rising nationalism, combined with the absence of min- 
imum common grounds, foment the yearning for au- 
thority even further. “Social explosions” come one after 
the other. Labor actions, civil servant demonstrations 
stem from real economic causes. The perception that 
“the elected parliament cannot solve the problems” dis- 
avows democracy and reinforces the yearning for au- 
thority. 


Beyond Coups, Fragmentation 


As a result of all this Turkey is rapidly moving toward “a 
yearning for authority that goes beyond military coups.” 
A yearning not for a military coup as an aliernative to 
democracy but for an authority that goes beyond it. 

Terrorism creates the perception that “Turkey is break- 


ing up.” Not the “anxiety created by PKK (Workers 
Party of Kurdistan] terrorism that the country is break- 
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ing up.” Turkey is sliding toward a fragmentation thal 
goes beyond that. 

Democracy is not simply equal voting rights, freedom 
of expression, or the right to strike. The “exercise of 
these rights and freedoms without the Assembly” is 
also democracy itself. But the opposite is dreadful. If 
none of these rights and freedoms can be exercised 
“despite an elected parliament and government” and, on 
the contrary, foment the yearning for authority, that is 
“democracy’s suicide.” Unfortunately Turkey is at that 
point today. 


Businessman Ahmet Zorlu Explains Vestel Purchase 


9SESO295A Istanbul CAPITAL in Turkish Apr 95 
pp 40-46 


[Report by Ayfer Karatas: “The Zorlu (strong man) Who 
Bought Vestel*] 


[FBIS Translated Excerpts] Not many people know 
Ahmet Zorlu who bought the electronic giant Vestel. 
He is the world's largest manufacturer of sheer fabric 
for curtains and owns 24 companies. He invested $70 
million in the crisis year [1994]. The exports of his firms 
total $40 million. He is now preparing to make Vestel a 
global giant. 


He is the son of a weaver born in the Babadag district 
of Denizli. He spent his childhood at his father’s loom. 
Although he liked mathematics very much, he found it 
hard to study. After graduating from primary school he 
entered the world of commerce. 


He bought and sold goods. Until he was as old as 14. By 
that time he had begun to be bored, because Babadag 
seemed too small for him. He wanted to expand and 
go to the big cities. There was only one problem: His 
family still considered him a child. 


In his opinion he was a young man. His plan was to go to 
a big city and open a store. He was confident of himself 
and believed in his ability. He was also ambitious. 


He had it in his head. He put pressure on his father. 
After a few tries, his father was forced to consent. 


He never forgets. It was 1960. For a while they debated 
where they should open the store. At that time his uncle 
had received orders for large quantities of bed linen 
from the Black Sea region. Those orders opened the 
gates of the Black Sea to them. He went on the road 
with his uncle. First they went to Bursa, then to Samsun. 
After two days of research it was not hard to decide. 
They would stay in Samsun. 


They opened their stores in that city. They began to learn 
about their envizonment and to sell on credit. Then they 
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faced the first risk of their lives. A check for 60,000 
Turkish lira [Tl] they received from an individual was 
returned unpaid. 

At the end of last year, when the Turkish economy 
was stuck in the quicksand of crisis, he bought Vestel, 
beating other contenders such as Bayrakiar Holding, 
Thlas Holding, Garanti Bankasi, and Sabanci Holding. 
It is with this purchase that Ahmet Zorlu attracted 
the public’s attention. Today, at 49, Ahmet Zorlu, a 
graduate of primary school only, is the owner of 24 
companies and chief executive of the Zorlu Group. We 
listen to the rest from him.... [passage omitted] 


[CAPITAL] So, in a sense, it was the 24 January (1980) 
decisions that made your growth possible. 


[Zorlu] In a sense yes, but it was a coincidence. For 
example, when | visited Europe I realized that we can 
compete. When you see something with your eyes, 
then you can do it—as long as you are literate. The 
Europeans show everything with arrows so well that 
you can find anything as if you put it there yourself. 


[CAPITAL] Do you speak any foreign languages? 


{Zorlu] Only Turkish. Jokes aside, I can understand 
English. | can comfortably conduct negotiations in 
English and German. 


[CAPITAL] What made you No. | in sheer fabric for 
curtains with 70 percent of the market in Turkey? 


{Zorlu] | saw in Europe that they could do it. If they can 
do it, why should we not be able to do the same? I trust 
God first, and then I rely on my honesty. I believe in 
the principles of honesty and work. ! can never tolerate 
injustice. For example, when | see a worker who is 
playing around I demand that he be fired. If he earns his 
bread from here, then he should do his work seriously. 


[CAPITAL] Is honesty the secret of your success? 


{Zorlu] When a person is honest and makes courageous 
decisions, success follows automatically. We made our 
investments not a single day later than what we planned. 
In fact, we were always carly. [passage omitted] 


[CAPITAL] What is the capacity of the yarn and dye 
factory? 


{Zorlu] This factory dyes 120 million square meters of 
curtain fabric. All of our investments were based on 
need. I bought the factory in Corlu with an enclosed area 
of seven donums. Then I renovated it completely. In 
1992-1993 we built a gypsum factory that can produce 
raw material for 80,000 tonnes of polyester in the yarn 
section of Korteks. At present we are investing $60 
million in our factories in Bursa. We have achieved 
very large production capacity in textile manufacturing. 
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In the last two years we replaced all of our machines 
and expanded their production capacity by 100 percent. 
We now have 70 percent of the market in [sheer fabric 
for] curtains. 


[CAPITAL] Was that because you have no competitors? 


[Zorlu] Because they do not know the business. If you 
are not honest, if you do not work hard, you cannot 
succeed in anything. 

[CAPITAL] Who is your biggest competitor? 


[Zorlu] We do not have any competitors. The preference 
of 70 percent of the market is the Tac label. That is 
because we have not sold a single defective product to 
our customers. The quality of the products we make are 
compatible with world standards. 


{(CAPITAL] To which country did you make your first 
export and how did you do it? 


[Zorlu} It was in 1973. At that time my products soid 
in luxury stores in Beyoglu [high street in Istanbul]. 
They saw them in shop windows and found the address 
of the company from the Tac label they carried. They 
ordered 15 million meters of fabric. I told the interpreter 
to make sure that it is not 150,000 meters, because that 
was a very large quantity and a huge sum of money. 
Of course we could not deliver that quantity because 
we did not have the capacity. That is when I decided: 
Factories were built one after the other. 


(CAPITAL] I presume it was the export demand that 
forced you to produce more? 


{Zorlu] That is true. After that we sold 60,000 em- 
broidered napkin and table linen sets at $5.50 each to 
Libya. I did not find those markets myself. They all 
came through intermediary exporters. They could see 
the quality of the product. 


[CAPITAL] Do you have any companies in the ISO 
[Istanbul Chamber of Industry] top 500? 


{Zorlu) We have Korteks in the top 100. It has a capital 
of Ti2 trillion. This year Zorlu Brode [embroidery] will 
also be phased in. However, our biggest investment is 
in Korteks. 


[CAPITAL] What about your annual volume of exports? 


{Zorlu] We are approaching $40 million. Our target 
this year, excluding Vestel, is $50 million. If we also 
take into account the fact that goods worth $50 million 
are exported to Central Asian republics from the Laleli 
— {secondary market in Istanbul], we can say $100 
million. 


{CAPITAL} What is your turnover target for this year? 
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{Zorlu}] Including Vestel our target for this year will 
reach Tl12 trillion. Korteks earned a profit of T4400 
billion despite its investments this year. We will pay 
taxes of T180 billion. 


[CAPITAL] Apparently you were the largest investor 
last year. How much did you invest? 


[Zorlu] | invested $70 million. 


[CAPITAL] How did you find the courage to invest in 
such a crisis-ridden year? 

[Zorlu] At that time all bankers thought | was crazy. 
We come back to the same thing. First I trust God, then 
myself. First, I ask myself if 1 can accomplish a given 
task. If the answer is yes, I do it. One week before the 
January crisis, | had negotiated and finalized an order 
for 40 million deutsche mark [DM] in Germany. If I 
had not made that investment, first 1 would not be able 
to answer my Customer, and, second, my money would 
just sit in the bank. I would have lost it anyway. Just 
imagine the shipment I would not be able to deliver to 
my customer and the market | would lose. 


[CAPITAL] How often do you replace your machines? 
[Zorlu] My oldest machine is two years old. 


[CAPITAL] Why did you buy Vestel in the year of 
‘cig? 


[Zorlu] Our interest in Vestel is not new. We did 
research on Vestel in the last three months of 1992. 
It was for sale then also, but we could not come to an 
agreement in the conditions of that time. 


[CAPITAL] Do you mean with Asil Nadir? 


[Zorlu}] No, it was not Asil Nadir. First, Asil Nadir is 
not the owner of Vestel; it is Polly Peck, which is a 
publicly traded international firm. 

[CAPITAL] Isn’t Asil Nadir the largest shareholder [in 
Polly Peck]? 


[Zorlu] Asil Nadir’s share is 29 percent. As you know, 
in publicly traded corporations the person with the 
largest share becomes the chief executive. Nadir became 
the chief executive of that firm as its largest shareholder. 
However, 70 percent of the company’s shares are 
publicly traded. I do not wish to discuss that issue now. 
Vestel was run by Polly Peck for the last four years. 


[CAPITAL] Then on what basis and how can Asil Nadir 
have government protection imposed on Vestel which 
you bought? 


{Zorlu} That is a legal debate. After we bought the firm, 
they appointed a caretaker. We stopped that, because 
87.8 percent of Vestel’s shares were owned by Collar 
Holding, which is Polly Peck’s subsidiary in Holland. I 
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had a meeting with Polly Peck officials on 18 November 
1994, and I bought Collar Holding, which owns 87.8 
percent of Vestel. 


[CAPITAL] How many companies are there within 
Collar Holding? 


{Zorlu] There are a toial of 12 companies or factories 
within Collar Holding? 


[CAPITAL] Did you buy it at a good price? 


[Zorlu) Commerce has its secrets. We paid a consid- 
erable sum. "“owever, disclosure of the sale price is 
part of an ag «ment between the seller and ourselves. 
There was a condition that the sides will not disclose 
how much was paid. 

{CAPITAL} Why did you feel the need for such a 
condition? 

[Zorlu}] To be frank, we did not want such a thing, but 
they insisted. But let me tell you that when we bought 
Vestel we also assumed its debts totaling $55 million. 
Everyone was anxious when we bought Vestel. They 
asked me how I could put my signature on debts totaling 
$55 million. 


[CAPITAL] Have you already started paying those 
debts? What was your agreement on that? 


{Zorlu] No, we did not spread the debt over a long 
term. Zorlu’s philosophy is to liquidate debt as soon as 
possible. So far we have paid off Disbank’s loan among 
domestic and foreign banks. 


[CAPITAL] Has the legal dispute with Asil Nadir been 
resolved? 


[Zorlu] There is no legal problem. We are legally the 
owners of Vestel. We have no concerns over that. 
However, there are things that need to be settled over 
time. 


{CAPITAL} What are they? 


{Zorlu] First there is a protection order. This does 
not interest us, because protection was imposed in 
September on all companies in Turkey owned by Polly 
Peck. When the protection was imposed on Vestel, Polly 
Peck was its owner. Polly Peck sold that company to 
us. The protection order that was won by Asil Nadir’s 
lawyers is now before the Supreme Court of Appeals. 
The protection decision was taken to protect foreign 
capital. So we said: “Look, my friend, I bought this 
place. | am a solid man. | am in good health. I do not 
need any protection.” 

[CAPITAL] What was it that gave you the edge in 
buying Vestel? 
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[Zortu] Tactics, timing. There was also an issue thal was 
important to the selling side. They wanted to sell Vestel 
by the end of 1994. On 15 November we were there for 
three days. We negotiated for two months. My patience 
and the negotiating finesse played an important role in 
this transaction. On the last day of the negotiations, 
our meeting lasted from morning until 2300. 1 told my 
lawyers: “You will pay attention to all legal details of 
this purchase, down to the commas and periods.” You 
cannot appreciate the value of my patience for two and 
one half days there. Nearly 70 percent of that time was 
spent on talking to Turkey on the phone. 


[CAPITAL] Why an electronics firm? Because the price 
was attractive? 


[Zorlu] We reached a point in textiles except the 
petrochemical industry. [as published] Consequently we 
wanted to invest in areas other than textiles. When 
Vestel went on sale two years ago, we made a bid. 
My observation in textiles is that we have a labor force. 
We also have a labor force in televisions. We can easily 
compete with Europe in this area. 

[CAPITAL] What is Vestel’s value in today’s prices? 


[Zorlu] We need to spend a lot of money to make Vestel 
a name. However, if you insist on a figure, you Cannot 
establish Vestel today for $150 million. We must not 
forget that it faced the threat of losing its market share 
with a2 workforce of 2,000. Its market share began to 
rise immediately after we bought it. 
[CAPITAL] What happened? 


[Zorlu] Its market share had declined from 40 percent 
of the television market to 18 percent and was falling 
toward zero. In two months, that share rose to 20 
percent. We sold the most television sets in the second 
hand [as published] with 10,000 units. We also had the 
largest exports. 


Beyond the numbers, Vestel’s image has been freshened 
up. Image and confidence. We have introduced a new 
order in the factory as well as among the dealers. We 
will invest $4-5 million this year. The first bano [as 
published] was completed in two months. That will be 
followed by a second and a third. 


(CAPITAL) What is your production target? 


{Zorlu] This year we will produce 500,000 television 
sets. In 1996 we will produce | million sets even 
though there is a shortage of [cathode ray} tubes. While 
everyone was on holiday, our coordinator, Mr Metin 
Caglar, ran after tubes. We could not buy a single tube. 
Now our company is in the best position to cope with 
the tube problem. 
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[CAPITAL] If there is a shortage there, then there must 
be a tube factory in the works. 


[Zorlu] God willing we will establish Vestel White. We 
are getting into white goods. We will hold some talks at 
the end of this month. I expect that we will be finished 
by the end of April. 


(CAPITAL) In other words, will you make a purchase 
or an investment? 


[Zorlu}] No. I want to climb the stairs one by one. 


[CAPITAL] Do not competitors worry you in white 
goods? 

[Zorlu] My biggest fear is God. 

{CAPITAL} What will you introduce in quality? 
[Zorlu] We will realize in Vestel every innovation that 
has been introduced by every label in the world. I am a 
person who likes innovation very much. 


[CAPITAL] For example, what innovation will you 
teeradere tn televicion? 

[Zorlu) For example, | am talking to you on the phone. 
We will have that conversation while seeing each other 
on television. Will we be able to do that in the short 
term? We will see. We have been in this sector for only 
two months. 


[CAPITAL] Do you have any business debts? 


[Zorluj Of course. About $25 million in addition to the 
$55 million owed by Vestel. 


[CAPITAL] What will happen to your investment in 
Romania? 


[Zorlu) In Romania, 52 percent belongs to Vestel. There 
we established a new company which is 100 percent 
ours. We will work to restructure the existing Company. 
Al present there is no production there because of the 
Romanian partners. We told them, either buy or sell the 
shares. | expect them to sell. Then we will be able to 
produce 15,000 television sets per month there. 


{CAPITAL} Do you think that Turkey is a country 
where making money is easy? 


[Zorlu] According to some, yes; according to others, no. 


For us it is not so casy to make money. Sometimes we 
work 24 hours a day. 


[Box, p 40) 
Not Ozal-Era Rich 


[CAPITAL] Are you one of the people who grew during 
the Ozal era? 
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[Zorlu) They call us Ozal-era rich, but to this day I have 


name Tac, 25,000 tonnes of gypsum for polyester yarn, 
23,000 tonnes of textured yarn, 60 million square meters 
of jacquard lace curtain fabric, & million square meters 
of gupur, 18 million square meters of voile curiain 
fabric, 3 million square meters of jacquard satin curtain 
fabric, table and bed linens, and other household textile 
products. 


(Box, p 42] 
Zorlu Bank Awaits Permit 


We asked Ahmet Zorlu if he has any work under way 
to start a bank. 


[CAPITAL] Do you feel the need for a bank? 


[Zorlu} Yes, of course. That is why we have taken steps 
to start a bank. We were a contender for buying Disbank 
and made an offer of $235 million. The bank went to 
someone else at a price $5 million higher than ours. 
Then we applied to the Treasury to establish Zorlubank 
with a capital of Tl] trillion. It is waiting in the queue. 


[CAPITAL] Will that be an investment bank? 


[Zorlu] No, it will be a commercial bank. When we were 
trying to buy Disbank, Metin Caglar, who was then with 
the Turkish Industrial Development Bank, was slated be 
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the director general. As luck would have it, he became 
the general coordinator of Vestel. After the Treasury 
grants the permit we plan to open 25 to 30 branches 
over time. 

[CAPITAL] Will you be a different bank? 

(Zorlu] The biggest problem in banking is questions like 
“What is your mother’s name” or “What is your father’s 
name.” In our bank, it will be just “Sign your name.” 


[Box, p 43) 
Many More Kocs to Come 


We asked Ahmet Zorlu: “Where do you stand relative 
to Sabanci and Koc in terms of growth?” His answer 
was: 


"They have their own [industry] branches, and we have 
ours. Mothers will give birth to many more Sabancis and 
Kocs. I am coming from the Babadag district of Denizli. 
I am a man who has only primary school education. This 
country can produce many more Sabancis and Kocs. 


"I read Sony's life. He is an engineer. Today he is 
respected around the world. His wealth is immeasurable. 
When I see them or when I go overseas I see myself as 
nothing. But when they come from overseas and see my 
factories they say: “What you have done is impossibie."~ 


[Box, p 43) 
Zorlu in White Goods 


The Zorlu Group is now rapidly gearing up to enter 
the white goods sector with Vestel White. Ahmet Zorlu 
replied to our questions on this subject. 

[CAPITAL] Will you be manufacturing under your own 
label? 

[Zorlu}) Of course. 

[CAPITAL] Which label do you think has the best 
quality” 

[Zorlu) That should remain a secret. 


[CAPITAL] Apparently you will have 4 partnership 
with this firm which you want to keep secret. Is it from 


a Europeaa country? 
[Zorlu] It is a well-known label. 
[CAPITAL] Is it in the United States? 


[Zorlu} Let's not spell out the name. Even | was fooled. 
Then I went and looked closely, and they said this is 
plastic. It is such a good material. When you look at 
the refrigerator, you cannot teli where the door is. Our 
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image will be identified with quality. For us quality 
ranks first. 


(Box, p 44] 
if | Could Learn a Language 


[CAPITAL] What is your life like? Do you have any 
hobbies? 


[Zorlu] My greatest pleasure is exercising. | walk, I ski, 
I swim. If I could stay by the seaside for six months, I 
would stay that long and swim. 


[CAPITAL] How many children do you have? 


[Zoriu] I have a married daughter who is a management 
graduate. My other daughter is studying business eco- 
nomics in the United States. My son is preparing for 
college this year. 


(CAPITAL) Will your daughter work in the [Zorlu] 
group after she graduates from school? 


[Zorlu] Hopefully. She is also enterprising, like her 
father. 


[CAPITAL] Has education remained as an unrealized 
dream for you? 


[Zorlu] Not so much education, but | would be very 
happy if I could only learn a language fully. Once I of- 
fered a price in France. The interpreter got embarrassed 
about how to say it. What I offered was half of what 
they asked. But I bought that velvet cutting machine for 
just over half the price asked, for $25 million [as pub- 
lished). 

[CAPITAL] Do you have any contacts with Demirel or 
Ciller? 


[Zorlu] No. I do not want to reach anywhere via a 
political rung. I have never thought of joining a political 
party so that I can gain something. 


(CAPITAL) Do you not have any plans in politics in 
the future? 


[Zorlu] No. We grew up as industrialists. You cannot 
be boss in a business where you have not worked as an 


apprentice. 
[Box, p 45) 


Ahmet Zorlu answered our questions on his work 
schedule. 
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[CAPITAL] How many hours do you work a day’ 


[Zorlu] There have been days when I have wor =! 24 
hours. Unfortunately I have to work on Saturd» ul 
Sundays. 


[CAPITAL] Are you a workaholic? 


[Zorlu] Yes, that is true. My schedule is very busy. I 
had planned to go skiing, which I like very much, after 
the holidays and thought nothing could stop me, but I 
could not do it. 


[CAPITAL] Where do you ski? 
{Zorlu] | like Kartalkaya very much. 


(CAPITAL] How many times do you travel abroad in 
a year? 


[Zorlu] At least 40 to 50 times. Alt least once or twice 
a week. 


(Box, p 46} 
Vestel Ready for Profit 


[CAPITAL] According to Vestel’s nine-month balance 
sheet. it has short-term receivables of T11.5 trillion and 
short-term debts of T12 trillion. Its financing expenses 
are quite high: T1880 billion. These expenses have 
wiped out all profits. Is it losing money at this time? 


[Zorlu] The company will stop losing and start making 
profits within four months. In 1994, Vestel lost T167 
billion, or $1.5 million. That loss stood at $10 million 
for the first six months of last year. Thus the loss was 
cut to $1.5 million despite the severe economic crisis. 
We are in a process of restructuring. Our goal is to put 
Vestel in the best possible shape. Vestel is improving 
every day. | can say that we have targeted a healthy 
profit in 1995. 


[CAPITAL] With your planned output in white goods, 
will you be able to surpass the quality of local labels 
like Arcelik and AEG? 


{Zorlu] | would not enter that business if I did not think 
that I can build better than anything made in Turkey. 
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